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T  E  S  T  I  M  0  ]^  T 


TAKEN   BEFORE 


THE  SPECIAL  COMMITTEE 


ON    THE 


BALTIMORE  &  OHIO  EAILROAD, 


APPOINTED    ON   THE   FOLLOWING    ORDEIi: 

Mr.  Setli  offered  the  folio  win  o;  order  (HoiiKse  of  Delegates, 
Jan.  23,  1860): 

''Ordered,  That  a  Special  Committee  of  Five  be  appointed 
by  the  Speaker,  to  investigate  the  charges  brought  by  Jas.  E. 
Tyson,  of  Baltimore,  against  John  W.  Clarrett,  and  the  Bal- 
timore and  Ohio  Kailroad,  in  regard  to  tlie  discrimination  by 
that  road,  in  the  tariff  of  freight,  against  the  citizens  of 
Maryland;  and  that  said  Committee  have  power  to  send  for 
persons  and.  papers.'" 

The  Speaker  appointed; 

ROBEET  S.  SETH,  of  Baltimore  city.  Chairman, 
CHARLES  A.  HARDINa,  of  Montgomery  county, 
WM.  TURNER,  of  Howard  county, 
WM.  E.  SALMON,  of  Frederick  county, 
JAS.  U.  DENNIS,  of  Somerset  county." 

The  Chairman  appointed  Andrew  Anderson,  Stenographer. 


TE  STIMO  J^  Y. 


Annapolis,  Tuesday,  Jan.  31,  1860. 

Committee  met  this  forenoon  at  one  o'clock.  Mr.  Seth  in 
the  Chair. 

The  Chairman  stated  that  he  had  issued  summons'  to  the 
following  parties  to  appear  as  witnesses: — Charles  L.  Kemp, 
Clerk;  Edward  Eooney,  Edward  Khodes,  J.  T.  England, 
Jesse  Fahnestock,  John  W.  Garrett,  James  E.  Tyson,  John 
S.  Williams,  A.  C.  Hall  and  Wm.  Hall. 

Edward  Rhodes  was  the  first  witness  called  and  being 
sworn,  deposed: 

Question — Are  you  shipping  clerk  of  Shriver's  line? 

Answer — Yes. 

Question — Well,  does  Shriver's  line  undertake  to  carry 
through  freight  from  this  to  New  York? 

Answer — We  have  been  doing  so. 

Question — Do  you  know  about  the  through  freight  charges, 
and  if  so,  state  them. 

Answer — I  was  summoned  in  reference  to  the  business  for 
the  month  of  May,  1859,  at  that  time  I  recollect  some  of  the 
rates  on  flour,  pork  and  lard. 

Question — What  were  they? 

Answer — I  have  got  a  little  memorandum  here.  I  was 
summoned  to  bring  the  invoice  book,  but  could  not  obtain  the 
book  nor  access  to  it,  as  I  have  now  changed  my  position  in 
the  line.  Flour,  70  and  90  cents  per  barrel  from  Cincinnati 
to  River  Point  and  New  York. 

Question — When  was  that? 

Answer — May,  1859.  These  are  the  rates  which  appeared 
on  our  manifest.  Tobacco  40  and  60  cents  per  100  lbs.,  from 
Louisville  principally  to  New  York.  Flour  fluctuated  very 
much — from  75  to  $1.10 — (according  to  the  starting  point) 
per  Canal.     These  are  about  all  the  rates  I  can  recollect. 

Question — Were  there  any  drawbacks  allowed  ? 

Answer — Not  that  I  know  of.  All  that  I  know  is  from 
what  I  saw  on  the  manifest. 


Question— Are  you  forwarding  agent  for  this  Company? 

Answer — I  am  receiving  clerk  for  the  Philadelphia  line. 

The  Chairman — Gentlemen,  do  you  want  to  ask  any  ques- 
tion? Doctor,  this  is  Mr.  Khodes,  shipping  clerk  for  Shriver's 
line,  who  was  summoned  to  hring  the  invoice  hook  for  1859. 

Memher  of  the  Committee — Mr.  Rhodes,  do  you  speak  of 
these  freights  from  recollection? 

Witness — I  had  good  vv^ork  collecting  them,  but  I  recollect 
perfectly  well  of  these  matters,  I  speak  of  my  own  positive 
knowledge.  There  was  an  immense  amount  of  freight  went 
through  at  that  time.  Flour  ranged  from  40  cents  up  to  |1.- 
10.  The  40  cents  referred  to  Avhat  came  from  Cincinnati  to 
New  York. 

A  memher — moved  that  Mr.  Garrett  he  allowed  to  ask  of  all 
witnesses,  on  hehalf  of  himself  and  the  parties  impeached, 
such  questions  as  he  might  see  fit. 

Mr.  Garrett — From  your  testimony,  since  you  referred  to 
the  memorandum,  in  which  you  stated  the  rates  to  he  from  75 
cents  to  11.10,  you  afterwards  referred  to  the  rates  on  flour  as 
being  40  cents. 

Witness — I  got  confounded  with  the  tobacco  rates.  The 
40  cents  refer  to  one  lot  of  flour. 

Mr.  Garrett — In  order  to  save  the  time  of  the  Committee, 
perhaps  it  would  be  proper  for  me  to  state,  that  in  observing 
the  summonses  that  were  sent  to  our  office,  I  noticed  that  the 
officer  who  has  charge  of  the  through  rates  was  not  summon- 
ed, as  it  is  the  desire  of  the  Companj"  to  have  the  fullest  in- 
vestigation of  this  matter,  I  have  instructed  that  officer  to 
come  to  Annapolis.  It  is  our  wish  to  furnish  the  fullest  in- 
formation. 

The  Chairman — The  Committee  will  send  for  any  witness 
you  may  Avish. 

A  member — Is  Mr.  Garrett  as' a  witness  here,  for  or  against 
the  petition  or  application. 

The  Chairman — Of  course  he  is  on  trial.  His  evidence  is 
not  against  himself.  We  are  summoned  to  enquire  whether 
the  charges  made  by  Mr.  Tyson  are  correct  or  not. 

A  member — If  you  summon  Mr.  Garrett,  you  make  him  a 
witness  on  behalf  of  the  plaintiff's,  and  whatever  he  testifies 
to,  of  course  he  is  bound  by.    , 

Mr.  Garrett — I  feel  the  point  of  the  remarks  of  the  gentle- 
man. It  is  our  desire  to  present  the  subject  most  fully.  It 
would  be  more  agreeable  to  have  whatever  charges  there  may 
be,  and  the  proof  brought  forward  then.  •  That  will  enable 
us  to  respond  and  cover  the  whole  ground. 

The  Chairman — I  tliought  it  my  duty  to  summon  Mr.  Gar- 
rett, but  if  he  should  want  any  more  witnesses  than  those 
already  summoned^  we  caii  summon  them  afterwards. 

Mr.  Garrett — It  might  perhaps  be  proper  to  st-at*,  at  thi« 


stage  of  the  examination,  that  there  is  no  question  whatever, 
that  during  April  and  a  portion  of  May  there  were  great  ir- 
regularities in  our  husiness.  At  the  proper  time  I  hope  to  be 
able  to  demonstrate  to  the  Committee  that  these  irregularities 
and  the  low  rates  received  were  absolutely  in  vindication  of 
the  discriminating  policy  of  this  Company,  and  that  the  sacri- 
fice was  made  in  the  maintenance  of  this  system  of  discrimi- 
nation in  favor  of  the  city  of  Baltimore.  Mr.  Dull  will  pre- 
sent the  fullest  information  to  the  Committee,  fixing  the 
through  and  current  rates. 

A  member — I  think  Mr.  Tyson  is  the  starting  point  in  this 
prosecution.  I  do  not  think  we  ought  to  proceed  in  this  case 
until  Mr.  Tyson  is  examined.  And  then  we  will  know  what 
we  are  driving  at.  I  would  like  the  charges  distinctly  and  spe- 
cifically stated  before  we  commence,  and  therefore  I  move  that 
we  adjourn  until  we  get  Mr.  Tyson  before  us,  as  the  charge  is 
made  by  him.  v 

Mr.  Garrett — -I  think  I  observed  in  the  room  a  few  moments 
ago,  the  gentleman  who  seconded  tlie  motion  at  the  Corn  Ex- 
change— Mr.  Williams. 

The  Chairman—Mr.  Tyson  gave  me  a  list  of  some  four  or 
five  witnesses  to  summon,  and  having  no  information  from 
the  other  party,  I  summoned  several  other  witnesses. 

A  member — Did  you  summon  Mr.  Tyson  ? 

The  Chairman — I  did;  Mr.  Tyson  was  here  last  night,  but 
owing  to  the  police  and  election  bills  being  before  the  House, 
I  did  not  think  v/e  could  get  a  meeting  to-day.  The  sum- 
mons was  returned  yesterday. 

A  member — It  seems  to  me  that  the  charges  preferred 
against  Mr.  Garrett  and  his  Company  should  be  fully  proved 
and  sustained  before  Mr.  Garrett  is  called  upon  to  explain. 
The  natural  presumption  is,  that  everj^  one  is  innocent  until 
he  is  proved  to  be  guilty. 

After  Mr.  Rhodes  had  been  discharged  from  appearing 
again  before  the  Committee,  Mr.  Williams  stepped  forward 
and  moved,  that,  as  his  examination  had  been  very  brief,  and 
as  there  had  been  no  cross-examination,  he  be  again  re-sum- 
moned to  appear  before  them. 

Adjourned  until  Thursday  evening  at  half-past  seven. 


Annapolis,  Thursday,  Feb.  2,  1860. 

The  Committee  again  met  this  evening,  at  7^  o'clock,  in 
Mr.  McCullough's.     Mr.  Seth  in  the  Chair. 

Agreeably  to  the  decision  of  the  Committee  at  last  meeting, 

Mr.  Tyson  was  the  first  witness  examined. 

The  Chairman — We  are  a  Committee  of  the  House  of  Dele- 
gates, appointed  for  the  jourpose  of  inquiry  into  the  charges 
of  '^  discrimination  "  made  by  you  at  a  meeting  of  the  Corn 
and  Flour  Exchange. 

Mr.  Tyson — I  have  with  me  some  of  the  bills  of  lading  of 
the  Baltimore  and  Ohio  Eailroad,  which  I  propose  to  offer  in 
evidence.  Beyond  that,  I  have  very  little  to  say.  Here  is  a 
bill  of  lading,  dated  at  Cincinnati,  29th  April,  1859,  to  New 
York,  at  60  cents  per  barrel  of  flour  ;  one  of  April  11,  (Cincin- 
nati to  Baltimore,)  another  of  same  date,  500  barrels  of  flour, 
at  60  cents  ;  another  one  from  Baltimore  of  the  same  date,  of 
500  barrels,  at  60  cents.  They  are  all  bills  of  lading  for  1859, 
I  have  one  here  dated  May  5th,  from  Cincinnati  to  New  York, 
at  55  cents.  There  are  100  barrels  on  that  bill.  I  have  also 
the  Kailway  Company's  bill  of  charges  on  80  barrels  of  flour, 
delivered  in  Baltimore,  May  7,  at  60  cents,  (from  Parkersburg 
to  Baltimore  ;)  another  one,  dated  May  3,  from  Cincinnati  to 
New  York,  500  barrels  of  flour,  at  60  cents  ;  another  one, 
April  27,  (New  York,)  500  barrels  at  60  cents  ;  another  one, 
April  22,  (New  York,)  200  barrels  at  60  cents.  On  compari- 
son with  them,  I  place  the  bills  of  lading  from  Chillicothe. 
These  vary  from  55  to  60  cents  from  Cincinnati  to  New  York. 
From  Chillicothe,  at  the  same  time,  there  are  200  barrels  of 
whiskey  at  60  cents  per  100  bbls.,  or  80  cents  per  barrel. 
I  think  the  date  of  the  bill  was  June  9.  From  Cincinnati  to 
New  York,  500  barrels  at  65  cents.  In  comparison  with  that, 
I  exhibit  one  from  Parkersburg  to  Baltimore  at  70  cents. 

Question — Does  that  freight  come  by  river  ? 

Answer — Shipped  per  steamer  ''  Mariner,"  and  the  other  as 
shipped  by  the  "  Isle  of  May  ;"  both  by  river.  The  first  is  500 
barrels  of  flour  at  65  cents  from  Cincinnati  to  New  York  ;  the 
other  is  shipped  at  the  Baltimore  House  from  Parkersburg, 
June  3,  at  70  cents.  Here  are  some  shipments,  (May  30, 
1859,)  from  Cincinnati,  by  river,  at  55  cents.  May  10,  from 
Cincinnati  to  Baltimore,  55  cents.  May  4,  (I  compare  these 
with  the  Louisville  rates,  which  is  rated  at  10  cents  higher,) 
Louisville,  May  4,  lard  at  20  cents  per  cwt.,  equal  to  40  cents 
per  barrel  to  New  York.  450  barrels  of  pork  at  75  cents  per 
cwt.  from  Louisville  to  New  York.  Flour  from  Louisville, 
300  barrels,  at  50  cents,  May  2.     Shipped  to  New  York.     May 
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3,  120  barrels  at  50  cents  to  New  York.  April  25^  60  barrels 
whiskey  to  New  York  at  29  cents  the  100  lbs.,  or  58  cents  a 
barrel. 

(Examined  by  Mr.  Garrett.) 

Question — Do  you  know  anything  about  th«  charges  on  the 
Baltimore  &  Ohio  Kailroad  ? 

Answer — I  think  I  should  know  something  in  regard  to 
them.     I  have  been  paying  them  for  some  time. 

Question — Tell  us  what  you  know  of  them  as  discrimina- 
ting against  the  citizens  of  Maryland  ? 

Answer' — I  think  they  do  discriminate  against  the  citizens 
of  Maryland.  By  the  last  annual  Keport,  freight  along  the 
Virginia  road  was  carried  for  2-J  a;  while  that  within  the  limits 
of  Maryland  was  charged  about  SfV  ;  that  is,  over  5  cents  per 
ton  per  mile  in  the  aggregate,  and  in  some  instances  up  to  8 
cents  per  ton  per  mile. 

Question — Do  we  understand  you  to  say  that  they  charge 
nearly  as  much  again  on  the  Maryland  part  of  the  road  as 
they  do  on  the  "Virginia  part  ? 

Answer — In  the  aggregate,  they  do.  On  the  Parkersburg 
branch  they  charge  much  more  in  proportion.  In  this  com- 
plication [witness  referring  to  a  small  a,nonymous  pamphlet,] 
I  think  you  will  find  the  whole  of  it  embodied.  The  local 
tonnage  of  Maryland  is  charged  5^,  whilst  the  Virginia  ton- 
nage is  charged  2i|^.  These  figures  are  taken  from  the  annual 
Keport. 

Mr.  Garrett — Do  you  mean  the  annual  Eeport  of  the  Balti- 
more and  Ohio  Railroad  Company  ? 

Witness — Yes,  sir.  [Witness  here  quoted  some  data  from 
pages  9  and  14  of  the  "Compilation."] 

Mr.  Garrett — I  understand  the  witness  to  be  attempting  to 
to  prove  from  this  work  that  the  rates  charged  to  the  citizens 
of  Maryland  are  greater  than  those  charged  on  the  Virginia 
part  of  the  road  ? 

Witness — I  am  offering  these  bills  of  lading  in  evidence  of 
my  assertion. 

Mr.  Garrett — Mr,  Chairman,  by  order  of  the  House  of  Del- 
egates, under  which  the  Committee  acts,  I  understand  the  in- 
vestigation to  have  been  based  upon  the  Resolution  adopted 
at  the  Corn  and  Flour  Exchange. 

The  Chairman — That  was  part  of  it,  and  it  was  the  voting 
upon  that  Resolution  in  the  Corn  and  Flour  Exchange  that 
induced  me  to  oiler  the  Resolution  I  did  in  the  House. 

Mr.  Williams  (interrupting) — The  charge  to  which  Mr. 
Garrett  now  refers,  is  a  charge  that  has  nothing  to  do  with 
this  examination.  That  would  be  drawing  the  attention  of 
the  Committee  to  purposes  different  than  that  for  which  the 
witnesses  have  been  summoned. 


Mr.  Garrett=-^My  ©bjeet  is  simply  to  aseertain  what  is  the 
point  to  which  I  shall  address  myself  before  the  Committee. 

Mr.  Williams — The  charge  is  a  resolution  of  mine,  not  a 
resolution  of  Tyson's. 

The  Chairman — Here  are  some  petitions  which  have  been 
referred  to  the  Committee,  which  I  will  read  to  you. 

[The  Chairman  here  read  a  few  petitions,  in  support  of  the 
charge  of  Mr.  Tyson  at  the  Corn  and  Flour  Exchange.] 

Mr.  Garrett — May  I  ask  you,  as  the  charge  appears  chiefly 
to  refer  to  discrimination,  that  the  gentleman  will  define 
what  he  means  by  discrimination  ? 

Mr.  Tyson — I  mean  by  discrimination,  sir,  any  act  by  which 
the  Baltimore  and  Ohio  Kailroad  transport  goods  from  the 
Eastern  cities  to  the  Western  Avaters,  or  from  the  Western 
Avaters  to  the  Eastern  cities,  by  which  the  geographical  posi- 
tion of  Baltimore  is  ignored.  Anything  which  goes  to  lessen 
the  advantage  of  Baltimore  as  compared  with  other  cities,  I 
consider  discrimination. 

Mr.  Garrett — I  understand  you,  then  to  mean,  that  from 
any  point  of  competition,  the  charge  to  New  York  ought  to 
be  over  the  charge  to  Baltimore  the  difPerence  of  cost  by  water 
from  Baltimore  to  New  York "? 

Mr.  Tyson — The  idea  I  would  desire  to  express  is,  that  pro- 
duce passing  over  the  Baltimore  and  Ohio  Eailroad  to  New 
York,  should  pay  the  same  per  ton  per  mile  that  produce  does 
on  its  passage  to  Baltimore. 

Mr.  Garrett — You  are  aware,  as  a  practical  fact,  that  the 
Baltimore  and  Ohio  Eailroad  would  under  such  a  uniform 
theory,  retire  from  the  market  of  Cincinnati  and  other  west- 
ern competing  markets  ? 

Mr.  Tyson — The  New  Yorker  is  entitled  to  bring  his  flour 
over  your  road  to  Baltimore  at  the  same  rate  that  I  bring  mine, 
but  when  the  flour  arrives  at  Ncav  York,  the  railroad  pay  his 
freight  and  insure  it  through.  I  have  to  compete  with  him 
say  in  Cincinnati,  and  of  course  the  difference  of  gains  in  the 
freight  and  insurance  is  that  much  lost  in  my  competition. 

Mr.  Garrett — I  would  be  obliged  by  a  direct  response.  If 
the  price  from  Cincinnati  to  Ne\7  York  is  1.20,  and  the  rate 
from  Cincinnati  to  Baltimore  is  $1,  and  the  actual  cost  of 
transportation  from  Baltimore  to  New  York  is  20  cents  per 
barrel,  I  ask  whether,  in  your  judgment,  such  a  difference  is 
discrimination  against  Baltimore  ? 

Mr.  Tyson — Not  if  it  sets  the  same  amount  per  ton  per  mile. 
My  idea  of  discrimination  is,  that  if  the  Baltimore  and  Ohio 
Railroad  carries  flour  for  a  New  Yorker  for  less  than  it'does 
for  me,  it  discriminates  against  me.  Where  the  Baltimore 
and  Ohio  Railroad  carries  freight  over  its  line  from  the  Ohio 
river  for  a  New  Yorker  at  less  than  it  carries  it  for  me,  it  dis- 
criminates against  me. 


Member  of  Committee~^I  would  suggest  that  this  ia  argu- 
ment instead  of  answer  and  question. 

Mr.  Garrett — It  was  a  distinct  inquiry,  but  I  did  not  suc- 
i  ceed  in  getting  a  direct  reply. 

j]     Mr.  Tyson — Where  tlie  Baltimore  and  Ohio  Kailroad  car- 
j  lies  produce  for  a' New  Yorker  over  its  whole  line,  and  chargeB 
him  less  per  ton  per  mile  than  they  charge  me,  they  discrim- 
inate against  me.    I  am  sj^eaking  now  of  the  through  freight 
of  the  flour  in  transiture  over  the  whole  line. 

Mr.  Garrett — I  observed  in  the  statements  of  shipments  you 
made  at  the  different  rate,  that  barrels  of  flour  and  whiskey 
were  named.     Did  you  state  the  respective  Aveight  of  each? 

Mr.  Tyson — The  whiskey  is  at  40  cents  per  100  lbs.,  and 
the  pork  is  at  75  cents  per  bbl.  The  whiskey  is  by  weight 
and  not  by  the  bbl. 

Mr.  Garrett — I  observe  that  the  pamphlet  marked  "State- 
ment to  the  General  Assembly  of  Maryland,"  &c.,  was  referred 
to  as  embracing  extracts  from  the  annual  report.  Do  I  un- 
derstand you  to  endorse  the  accuracy  of  that  pamphlet? 

Mr.  Tyson — No,  sir  ;  I  believe  it  is  correct.  I  am  not  the 
author  of  it. 

Mr.  Garrett — Are  you  aware  who  the  author  is? 
Mr.  Tyson — I  have  an  idea  who  the  author  is. 
Mr.  Garrett,  (to  committee.) — Is  it  proper  to  inquire  who 
I  the  author  is? 

Mr.  Denison — I  think  not,  sir. 

Mr.  Garrett — I  understand  the  v/itness  to  state  as  a  matter 

of  his  own  knowledge,  that  the  tariff  of  Virginia  freights  and 

the  tariii  of  Maryland  freights  are  different,  and  that   Mary- 

!  land  local  freights  are  charged  much  higher  ? 

\      Mr.  Tyson— I  beg  to  refer  you  to  the  aggregate,  as  given 

'■  on  page  9  of  the  "Compilation.'" 

[■     Mr.  Garrett — Has  the  witness  examined  the  tariffs  in  Vir- 
!  ginia  and  Mar3dand  before  making  these  statements  ? 
Mr.  Tyson — No,  sir. 

Mr.  Garrett — Please  show  what  is  quoted  here?     [Hand- 
I  ing  witness  last  Annual  Eeport  of  the  Eichmond  Company. 
After  Mr.  Tyson  had  perused  pages  96  and  97  of  the  Annual 
Report  for  sometime,] 

Mr.  Garrett  asked — How  are  any  of  these  facts  got  at,  [facts 
in  the  Compilation,]  they  are  not  in  the  Report? 

Mr.  Tyson — I  have  disavowed  the  authorship  of  that  docu- 
I  ment  ? 

j  Mr.  Garrett — But  the  point  to  which  I  am  directing  your 
attention  is  your  evidence,  that  the  rates  are  higher  in  Vir- 
ginia than  in  Maryland. 

Mr.  Tyson — No,  sir  ;  I  say  the  rate  is  higher  in  Maryland 
than  in  Virginia, 
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Mr.  Garrett- — I  ask  for  any  evidence  in  this  Bepurt  that 
these  figures  are  not  grossly  and  im.mensely  inaccurate  ? 

Mr.  Tyson — It  appears  to  me  that  we  are  digressing. 

The  Chairman — The  Chair  thinks  you  have  no  right  to  ask 
a  question  from  a  pamphlet  of  which  he  disavows  the  author- 
ship. 

Mr.  Garrett — But  he  charges  that  the  rates  charged  in 
Maryland  are  higher  than  those  charged  in  Virginia — I  ask 
him  for  anY  evidence  of  the  fact? 

[Mr.  Tyson  again  reads  from  page  9  of  the  -'Compilation."] 

Mr.  Dennis — Will  you  allow  me  to  ask  a  question?  I  un- 
derstand you  to  say  that  you  did  not  compile  this  work.  Do 
you  know  that  it  is  correct  ? 

Mr.  Tyson — I  believe  it  to  be  correct  •  I  have  confidence  in 
the  party  who  has  compiled  it ;  I  cannot  swear  that  the  book 
is  correct ;  I  have  disavowed  the  authorship  of  it. 

Mr.  Garrett — I  throw  aside  the  book  altogether,  and  I  want 
any  statement  of  these  differences  to  which  you  have  alluded 
to  be  produced  to  the  committee.  He  has  absolutely  sworu 
that  there  is  a  large  difference,  an  immense  difference  ;  I  want 
any  evidence  of  the  accuracy  of  that  statement? 

Mr.  Tyson — Will  you  hand  me  the  Annual  Eeport  of  the 
Kailroad  Company,  I  take  it  for  granted  that  that  is  correct, 
although  I  cannot  swear  to  it. 

[Witness,  after  examining  the  Annual  Eeport  for  some- 
time, at  pages  96  and  97,  "J'lour  transported  over  the  Balti- 
more and  Ohio  railroad  during  the  year  ending  September  30, 
1859,'"'  said] — You  will  very  probably  have  a  gentleman  here 
as  witness  who  has  more  acquaintance  with  these  references 
than  I  have. 

Mr.  Garrett — The  point  1  make  is,  that  is  no  material  in 
that  book  that  will  justify  any  such  statement,  I  simply  called 
the  attention  of  the  committee  to  this  matter,  as  it  is  so  perti- 
nent to  the  subject  it  ought  not  to  be  passed  over. 

Mr.  Tyson — I  would  suggest  that  the  author  of  this  ''Com- 
pilation" will  probably  be  before  the  committee,  and  in  the 
meantime  I  do  not  wish  to  enter  into  any  discussion  of  it  in 
his  absence. 

The  Chairman — Go  on,  Mr.  Garrett,  to  some  other  point. 

Mr.  Garrett — The  next  inquiry  relates  to  the  same  subject. 
How  is  that  statement  relating  to  the  Virginia  rates  obtained; 
I  want  to  know  what  authority  you  have? 

Mr.  Tyson — 1  am  unprepared  to  answer  that. 

Mr.  Garrett — You  have  said  that  you  pay  the  company  a 
large  amount  of  freight.  You  are  interested  in  a  mill  on  the 
line  of  the  road,  are  you  not  ? 

Witness — I  am  ;  at  Illchester. 

Mr.  Garrett — What  is  the  distance  from  Baltimore  ? 
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Mr.  Tyson— Well,  .sir,  in  transportation  you  call  it  13 
miles,  but  transportation  is  only  about  12. 

Mr.  Garrett — What  are  the  rates  you  pay  ? 

Mr.  Tyson—I  now  pay  60  cents  on  grain  outward  and  75 
inward.  This  year  past  you  have  made  a  deduction  by  haul- 
ing nine  tons  to  the  cars  and  charging  for  eight. 

Mr.  Garrett — On  these  terms  the  company  and  you  have 
been  adjusting  tlie  freights. 

Mr.  Tyson — Yes. 

Mr.  Garrett — Where  are  these  goods  weighed? 

Mr.  Tyson — I  do  not  know. 

Mr.  Garrett — Where  is  the  manifest  prepaid  ? 

Mr.  Tyson — I  do  not  know, 

Mr.  Garrett — At  your  mills? 

Mr.  Tyson — I  suppose  so. 
.    Mr.  Garrett — Nine  tons — that  is  the  quantity  that  is  uni- 
formly shipped  ? 

Mr.  Tyson — No,  sir  ;  it  may  be  less  or  it  may  be  more  ;  I 
am  bound  to  pay  you  for  eight  tons  though  I  should  haul  but 
two  tons. 

Mr.  Garrett — If  over  nine  tons,  you  are  bound  to  pay  for 
it? 

Mr.  Tyson — Yes,  sir. 

Mr.  Garrett — Is  it  any  one  in  your  employ  who  makes  out 
these  manifests  ? 

Mr.  Tyson — Yes. 

Mr.  Garrett — Under  your  instructions  ? 

Mr.  Tyson — I  have  never  given  them  any  particular  in- 
structions about  it. 

Mr.  Garrett — It  was  not  designed  to  weigh  it  or  count  it 
by  our  company  ? 

Mr.  Tyson — You  used  to  count  it,  but  latterly  they  insisted 
upon  our  men  furnishing  you  with  a  duplicate  of  what  was 
sent. 

Mr.  Garrett — As  a  witness,  you  are  aware  of  the  tariff  of 
rates  for  the  last  three  months  from  the  west  to  lialtimore, 
Philadelphia  and  New  York  ? 

Mr.  Tyson — I  cannot  say  that  I  am. 

Mr.  Garrett — In  seeking  for  any  discrimination  against  the 
city  of  Baltimore,  has  the  witness  found  any  cases  since  last 
June  ? 

Mr.  Tyson — 1  think  I  have,  sir. 

Mr.  Garrett — Will  you  present  them? 

Mr.  Tyson — T  will  if  the  committee  desire  ii,  but  perhaps 
you  had  better  go  on  and  give  us  your  idea  in  regard  to  that. 

Mr.  Garrett — -I  call  attention  to  the  fact  (as  I  did  at  last 
meeting  of  >this  Committee)  that  during  April  and  May,  and 
perhaps  in  one  or  two  cases  in  the  early  part  of  June,  the 
great  conflict  existed  with  Northern  roads.     Everything  was 
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irregular^  for  we  were  fighting  this  grand  battle  of  Baltimore 
interest.  But,  Mr.  Chairman,  all  this  evidence  does  not  touch 
the  policy  of  the  Company,  and  since  the  agreement  was  con- 
firmed about  the  first  of  June,  not  a  single  case  of  discrimina- 
tion has  existed  according  to  the  gentleman's  own  statement. 

Mr.  Tyson — I  would  merely  suggest  that  these  conflicts  may 
occur  again.     They  certainly  are  very  disastrous  to  our  trade. 

Mr.  Garrett — Is  the  witness  prepared  to  answer  my  last 
question  ? 

Mr.  Tyson — I  did  not  answer  it,  but  I  am  prepared  to  an- 
swer it. 

The  Chairman — "Will  you  answer  it  now  ? 

Mr.  Tyson — It  is  v/hether  there  has  anything  come  to  my 
knowledge  regarding  discrimination  since  they  made  the  ar- 
rangement in  June. 

Mr.  Garrett — Has  he  any  cases  since  June^  of  what  he  al- 
leges to  be  discrimination  against  the  citizens  of  Baltimore  ? 

The  Chairman — Do  you  identify  discrimination  in  that  ta- 
riff? (alluding  to  the  Winter  tariff  of  the  Company.) 

Mr.  Tyson — By  that  tariff'  they  charge  50  cents  on  fourth 
class  goods  to  Wheeling. 

Mr.  Dennis — This  is  a  charge  of  discrimination,  and  the 
evidence  the  Committee  want  is  the  fact,  not  the  rate  of  charge 
on  the  tariff,  but  the  actual  charge  levied  upon  goods  which 
has  come  to  your  knowledge. 

Mr.  Tyson — I  merely  produce  their  own  evidence  to  show 
that  they  are  prepared  to  discriminate. 

Mr.  Dennis — An  intent  alone  never  constitutes  a  crime. 

The  Chairman — Is  there  anything  in  that  tariff  that  shows 
discrimination  upon  the  face  of  it  ? 

Mr.  Tyson — I  wish  to  call  your  attention  to  the  rates  from 
New  York.  Perhaps  the  deduction  on  either  side  has  been 
equal — the  ratio  has  been  the  same.  In  a  handbill  published 
by  the  Company  in  New  York,  dated  on  the  17th  November, 
they  stated  that  they  are  prepared  to  carry  freight  from  New 
York  to  Wheeling  at  40  cents,  which  they  carry  to  Cincinnati 
for  44  cents. 

Mr.  Dennis— -Will  you  tell  the  Committee  whether  they 
have  transported  freight  at  these  rates  ? 

Mr.  Tyson — I  do  not  know. 

Mr.  Garrett — On  the  contrary,  the  New  York  rates  have 
been  retained,  and  the  Baltimore  rates  have  been  reduced. 

J.  R.  Gould  called  and  sworn  : 

Qestion — Are  you  connected  with  Cromwell's  line? 
Answer — I  am  manifest  clerk. 

Question — Do  you  see  the  manifest  of  goods  from  East  to 
West? 
Anewer— I  see  abstractf?  from  th©  different  points. 


Question — Have  you  any  of  tliem  ■witli  you  ? 

Answer — I  have^  sir. 

Mr.  Tyson — Shall  I  have  the  privilege  of  asking  the  wit- 
ness a  question  ? 

The  Chairman — Certainly,  you  have  the  same  right  that 
Mr.   Garrett  has. 

(Examined  hy  Mr.  Tyson.) 

Question — Are  you  cognizant  of  the  arrangement  between 
the  ''Cromwell"  line  and  the  Baltimore  and  Ohio  Eailroad. 
by  which  the  division  of  freight  is  made? 

Answer — I  knew  that  there  did  exist  an  agreement,  but 
when  it  commenced  or  when  it  ended,  I  do  not  know.  By 
the  agreement,  they  were  entitled  to  one-fourth  from  the 
river,  with  a  transfer  off,  I  believe. 

Mr.  Tyson — (ShoAving  witness  a  bill  of  lading.)  Has 
that  lot  of  goods  gone  over  your  line? 

Mr.  Gould — That  I  cannot  answer.  My  book  will  show. 
They  may  have  come  under  the  head  of  "Optional"  freight. 

Question — Will  you  turn  to  your  book,  under  date  of  Mav 
4?  ... 

(V/itness  turns  to  the  book,  and  after  examining  it,  answers) 
No,  sir,  they  have  not  come  by  us. 

Mr.  Tyson — (Pointing  to  the  book.)  What  was  the  charges 
on  that  lot? 

Mr.  Gould — 4^-  cents.  That  v/ould  make  17  cents  from  the 
river  to  New  York.  This  lot  of  flour  was  carried  over  this 
line  in  connection  with  the  Baltimore  and  Ohio  Eailroad  at 
17  cents.  It  was  received  at  Locust  Point,  from  Parkersbnrg. 
The  through  rate  was  40  cents.  It  came  hj  the  way  at  Par- 
kersbnrg, and  that  is  all  I  can  tell  jou  about  it.  The  barrel 
of  flour  is  said  to  weigh  216  pounds,  and  that  would  be  some- 
thing  over  8  cents  a  barrel  per  100  lbs. 

(Examined  hy  Mr.  Garrett.) 

Question — For  how  many  days  did  these  extremely  low 
rates  continue? 

Witness — Upon  flour  alone  ? 

Mr.  Garrett — Upon  any  article? 

Witness — That  was  the  only  instance  where  we  took  flour 
at  so  low  a  rate.  On  the  11th  May  we  took  a  lot  of  meat  at 
3f,  and  that  was  the  only  instance  of  meat.  I  beg  to  correct 
myself.  On  May  10,  we  carried  two  small  lots  of  flour  at  5 
cents  per  barrel.  On  May  13,  we  carried  305  barrels  at  4|-, 
and  on  May  11,  we  carried  509  barrels  at  5  cents.  The  rail- 
road Company's  charge  was  15  from  Parkersbnrg. 

Mr.  Garrett — I  understand  you  to  say  that  you  have  but 
one  instance  of  carrying  meat  at  a  low  rate  (of)  and  only  two 
cases  of  flour  at  very  low  rates  ? 
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Witness— We  have  taken  flour  at  very  low  rates — in  one 
or  two  instances  we  have  taken  it  at  T^  cents.  We  have  also 
carried  tobacco  at  a  very  low  figure,  at  about  the  same  time, 
and  in  fact,  I  might  say  for  a  month. 

Mr.  Tyson — I  understand  Mr.  Garrett  to  say  that  this  dis- 
crimination existed  only  for  a  short  period  during  the  month 
of  June.  (To  witness.)  Have  you  any  record  of  the  trans- 
portation of  freight  about  the  23d  of  August  ? 

Witness — I  have. 

Mr.  Tyson — State  what  it  is,  sir. 

Witness — On  the  19th  and  24th — the  24th  I  judge  would 
be  nearer  to  it — there  were  10  barrels  of  flour  going  to  L. 
Eobertson,  New  York,  at  52  cents. 

Mr.  Tyson— (Looking  at  the  bill  again.)  I  withdraw. 
There  is  no  discrimination  there — not  in  the  bill.  It  is  from 
Cincinnati,  I  did  not  observe  the  mark  '^C." 

Mr.  Garrett — I  thought  it  would  be  difficult  to  find  any 
cases  since  June.  I  understand  there  is  no  evidence  of  dis- 
crimination claimed  since  June  ? 

Mr.  Tyson — No,  sir. 

Mr.  Garrett — What  rates  were  Baltimore  merchants  pay- 
ing you  to  New  York  at  the  time  you  were  carrying  these 
low  freights  ? 

Mr.  Gould — Well,  I  cannot  answer  from  memory,  but 
judging  that  that  question  would  be  asked  me,  I  have  got  a 
little  data  here.  15  cents  a  barrel  for  flour,  and  one  lot  at  14 
cents. 

Mr.  Garrett — Are  you  familiar,  sir,  with  the  through  rates 
charge  for  the  last  18  months  by  ''Cromwell's"  line  from 
New  York  to  Baltimore  ? 

Witness — No,  sir  ;  I  would  decline  answering  anything 
from  memory. 

Mr.  Garrett — I  knew  that  at  times  they  charge  more 
locally  than  through  rates. 

Witness — At  no  time  did  we  carry  freight  for  a  less  rate 
than  we  did  for  the  Baltimore  and  Ohio  Kailroad. 

Mr.  Garrett — I  am  aware  that  you  are  mistaken. 

Witness — I  cannot  be  positive,  as  I  have  no  data  here  to 
go  by. 

[The  committee  agreed  to  satisfy  themselves  ol  the  facts  by 
sending  a  few  written  questions  to  Mr.  Gould,  in  Baltimore, 
which  he  could  answer  after  sufficiently  examining  the  books.  | 

Mr.  BJiodes,  (the  only  witness  examined  at  last  meeting  of 
committee,)  was  re-called . 

Mr.  Tyson — Have  you  any  recollection  of  the  rate  that  you 
were  receiving  during  the  month  of  May  for  freight  taken 
from  the  Baltimore  and  Ohio  railroad  to  New  York  ? 

Witness — Yes,  sir  ;  I  luiv®  the  abstract  here  of  the  Balti- 
mora   and   Ohio    Railroad   company ;    I    stated   these   here 
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the  other  day,  and  now  produce  tlie  abstract  to  corroborate 
them. 

Mr.  T3^son — What  Avas  the  rate  of  freight  on  685  bbls. 
shipped  the  10th  of  May  from  Louisville  to  New  York? 

Witness — We  collected  40  cents  a  bbl.  on  delivery  in  New 
York,  which  was  the  through  rate,  and  all  that  was  paid  on 
it^  so  far  as  I  know.  The  division  was,  12f  from  Parkers- 
burg  to  Baltimore,  4^-  from  Baltimore  to  New  York,  and  23 
cents  beyond  Parkers  burg. 

Mr.  Tyson — Do  you  ever  recollect  carrying  through  freight 
at  lower  rates  than  that  ? 

Witness — Not  flour,  sir.  Pork  would  be  estimated  at  100 
lbs.,  and  went  through  at  the  same  thing.  About  300  cases 
of  lard  went  through  at  20  cents  per  100  lbs.  from  Louisville 
to  New  York.  The  division  was,  7  on  rivei-,  9f  railroad,  and 
3|-  steamship  to  New  York. 

Mr.  Tyson — Do  you  recollect  of  any  loAver  rates  than  that  ? 

Witness — No,  sir  ;  that  is  about  the  lowest  rate  we  had. 

Mr.  Tyson — Did  you  never  carry  anything  free  ? 

Witness — We  never  did. 

Mr.  Tyson — Have  you  no  kowledge  of  freight  going 
through  entirely  free  ? 

Witness — I  have  knowledge  of  a  lot  of  flour  manifested 
free,  but  whether  it  reached  New  York  free  or  not,  I  cannot 
say. 

Mr,  Tyson — Have  you  any  knowledge  of  drawbacks  or 
premiums  being  paid  by  the  Baltimore  and  Ohio  railroad  for 
carrying  freight? 

Witness — No,  sir  ;  I  have  no  knowledge  of  anything  of 
that  kind. 

Mr.  Tyson — Y^ou  speak  of  knowing  of  a  lot  of  flour  mani- 
fested free. 

Witness — Yes,  sir  ;  that  is,  there  is  no  rate  or  division 
manifested.  In  the  margin  here  it  is  marked  free,  which,  of 
course,  is  understood  to  go  free. 

Mr.  Tyson — To  whom  was  it  consigned  ? 

Witness — It  was  the  option  of  the  road. 

Mr.  Tyson — Where  was  it  shipped  from  ? 

Witness — It  was  shipped  West.  I  do  not  recollect  the 
starting  point, 

Mr.  Tyson — Have  you  a  copy  of  the  manifest  ? 

Witness — I  have  not. 

Mr.  Tyson — What  date  did  that  go  through  ? 

Witness — I  think  that  was  among  the  May  shipments.  1 
have  no  memorandum  of  it.  It  was  understood  that  it  was 
going  through  as  a  sample  lot. 

Mr.  Garrett — This  one  lot  of  flour  at  a  low  price,  was  it 
or  not  apart  of  the  same  lot  that  went  by  ConnelPs  line  at 
the  same  time  ? 
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Witness—- YeSj  sir ;  it  was  conBigned  to  us  but  not  shipped. 
I  gave  half  of  it  to  ConneH's  line. 

Mr.  Garrett — What  quantity  of  this  free  flour  was  marked 
''free."     Do  you  know  whence  it  came  ? 

Witness — I  do  not,  sir. 

Mr.  Garrett — Do  you  know  how  it  was  shipped  ? 

Witness — I  think  it  went  aboard  Connell's  steamer. 

George  It.  Vichers  called  and  sworn  : 

Mr.  Tyson — Do  you  know  anything  in  regard  to  "dis- 
crimination ?'" 

Witness — Not  of  my  own  knowledge.  I  was  connected  as 
a  Director  of  the  Baltimore  and  Ohio  railroad  until  sometime 
in  the  spring  of  1857.  I  made  the  charge  on  the  road  of  dis- 
crimination at  that  time,  and  in  substantiation  of  that  charge 
I  have  a  copy  of  the  manifest  with  me  here  now. 

Mr.  Dennis — -There  must  he  some  limit  within  which  this 
inquiry  must  he  confined.  This  investigation  is  based  upon 
the  resolution  of  Mr.  Tyson  at  the  Corn  and  Elour  Exchange, 
which  had  reference  to  1859. 

Mr.  Yickers — It  may  be  well  for  me  to  remark  that  I  do 
not  know  who  summoned  me. 

Mr.  Dennis,  (to  Mr.  Garrett.) — How  long  have  you  been 
President,  Mr.   Garrett? 

Mr.  Garrett — One  year  and  some  three  months. 

Mr.  Yickers — I  know  nothing  of  my  own  knowledge. 

Mr.  Tyson — My  reference  was  merely  to  the  transactions  of 
the  past  year. 

J.  M.  Drill  called  and  sworn  : 

Mr.  Tyson — What  is  your  office  in  the  Baltimore  and  Ohio 
Eailroad  Company  ? 

Witness — I  am  chief  clerk  in  tlie  general  freight  depart- 
ment. 

Mr.  Tyson — Have  you  any  knowledge  of  any  discrimina- 
tion on  through  comparative  local  freight  on  your  road  ? 

YV'itness — I  have  no  rGcoUection  of  any  special  lot :  can 
you  refer  to  any  particular  case,  sir,  and  I  will  answer  it  ? 

Mr.  Tyson — Are  your  charges  as  much  per  ton  per  mile  on 
local  as  on  through  freight? 

Witness — That  isi  a  matter  I  have  never  investigated  ;  our 
department  is  through  freight  exclusively  ;  I  do  not  see  the 
manifest  of  the  local  freight  at  all. 

Mr.  Tyson-^It  does  not  come  under  your  knowledge? 

Witness — '■'Eo,  sir  ;  the  through  points  are  from  Wheeling 
and  points  beyond. 

Mr.  Tyson — Have  you  any  knowledge  of  any  discrimina- 
tion in  your  charges  from  Cincinnati  to  New  York  as  com- 
pared with  those  of  Baltimore  ? 

Witness — To  v/hat  date  do  you  refer  ? 
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Mr.  Tyson.— Well,  take  the  first  of  May,  1859. 

Witness. — The  rates  were  issued  to  our  agents  in  Cincin- 
nati. 

Mr.  Tyson. — Have  you  any  knowledge  of  the  rates  actually 
charged  upon  freight  from  Cincinnati  to  New  York  from  May 
1,  to  May  10? 

VVitness. — Flour  went  through  at  55,  GO  and  65  cents  to 
New  York. 

Mr.  Tyson. — What  were  the  rates  charged  to  Balfcimore  at 
the  same  period  ? 

Witness. — Flour  55  per  hbl.  to  Baltimore.  I  have  ex- 
amined the  month  of  May,  and  the  lowest  rate  is  55  cents. 

Mr.  Tyson. — What  are  the  highest  rates? 

Witness. — I  did  not  examine  that,  sir. 

Mr.  Tyson. — Have  you  any  means  of  comparing  the  charges 
at  the  same  date  from  Cincinnati  to  Baltimore?  Have  you  a 
transcript  of  these  charges  ;  any  data  during  the  month  of 
May  from  Cincinnati  to  Baltimore  and  to  JSTew  York  ? 

Witness. — On  May  3d  we  carried  some  flour  at  60  cents  to 
New  York. 

The  Chairman. — Mr.  Garrett  says  he  admits  that  those 
goods  were  carried  at  irregular  and  un remunerative  rates 
during  that  period,  and  no  design  of  discrimination  about  it. 

Mr.  Tyson. — Have  you  any  knowledge  of  the  rates  now  bein^- 
paid  from  New  York  to  points  in  the  West  upon  such  class  of 
goods  as  coffee  ? 

Witness. — Coffee  is  carried  at  60  cents  per  100  lbs.  to  Cin- 
cinnati. 

Mr.  Tyson. — What  are  the  rates  from  Baltimore? 

Witness. — 44  from  Baltimore,  60  from  New  York. 

Mr.  Tyson. — Have  you  any  knowledge  of  the  rates  prior  to 
last  June  ? 

Witness. — I  have  not,  sir  ;  I  have  no  memorandum  of  the 
rates  at  that  time. 

Mr.  Tyson. — Have  you  any  knowledge  of  any  drawbacks 
being  paid  between  Baltimore  and  New  York  on  freight  going 
to  New  York  ? 

Witness. — No,  sir  ;  I  do  not  recollect  of  any. 

Mr.  Tyson. — Have  you  any  knowledge  of  any  allowances 
being  made  to  certain  parties  in  the  city  of  Baltimore  over 
and  above  other  parties  upon  special  bargains,  by  which  they 
had  an  advantage  over  other  parties  ? 

Witness. — Please  designate  any  particular  party  to  remind 
me  of  it — yes,  there  is  one  house  that  has  an  advantage,  and 
is  entitled  to  a  drawback,  or  rather  a  reduction  in  rate,  to  a 
point  not  legitimately  ours  ;  they  receive  a  small  drawback  on 
the  current  rates  from  Chicago. 

Mr.  Tyson. — Do  you  know  of  but  one  party  ? 

Witness.— That's  all. 
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Mr.  Tyson. — Have  you  any  knowledge  of  any  otlier  estab- 
lishment receiving  any  advantage  during  tlie  past  year? 

Witness. — No  other  establishment  that  I  remember,  sir. 

Mr.  Tyson. — Have  you  any  knowledge  of  any  special  ar- 
rangement being  made  within  a  few  days  past  by  which  an 
establishment  gained  a  considerable  advantage  in  the  trans- 
portation of  freight  to  Baltimore  ? 

Witness. — I  made  an  offer,  but  we  did  not  get  the  freight. 

Mr.  Tyson. — Then,  you  have  no  knowledge  ? 

Witness. — I  made  an  offer  but  the  freight  did  not  come  to 
us. 

Mr.  Garrett. — What  are  the  instructions  of  the  through 
department  in  reference  to  rates  from  the  East  to  the  West, 
and  West  to  the  East  regarding  discrimination  in  favor  of 
Baltimore  ? 

Witness. — They  have  always  been  to  make  a  proper  dis- 
crimination in  favor  of  Baltimore. 

Mr.  Garrett. — What  are  the  present  differences  of  rates 
from  New  York,  Philadelphia  and  Baltimore  to  Cincinnati  on 
each  class  of  goods  ? 

Witness. — From  Philadelphia  10  cents  on  the  lirst  three 
classes,  5  on  the  fourth,  and  3  cents  on  special  classes  by  rail 
to  Cincinnati.  • 

Mr.  Garrett. — V/hat  are  the  differences  from  New  York  to 
Cincinnati  between  the  Baltimore  rates  ? 

Witness, — 25  cents  first  class,  22  second,  20  third,  13  fourth 
and  16  special. 

Mr.  Garrett. — During  the  period  of  the  existence  of  the  St. 
Nicholas  contract,  what  were  the  difference  of  rates  between 
New  York  and  Baltimore  ? 

Member. — When  did  the  St.  Nicholas  contract  terminate? 

Witness. — I  don't  exactly  recollect  the  date  of  its  termina- 
tion, but  I  think  it  terminated  sometime  in  35arch,  1859. 

Mr.  Garrett. — That  is  within  the  period  pertinent. 

Witness. — 30  first,  25  second,  20  third,  15  fourth  in  favor 
of  Baltimore. 

Mr.  Garrett. — Do  you  know  whether  these  differences  were 
satisfactory  to  the  northern  roads? 

Witness. — They  were  objected  to. 

Mr.  Garrett. — Do  you  know  the  cause  of  the  breaking  up 
of  the  St.  Nicholas  contract? 

Witness. — Not  exactly.  There  was  some  objection  to  the 
southern  line  making  so  large  a  difference  between  the  Phila- 
delphia, Baltimore  and  New  York  rates. 

Mr.  Garrett. — What  policy  did  the  New  York  Central  road 
pursue  ? 

Witness. — They  issued  handbills  in  the  streets  of  New  York 
stating  that  they  would  take  freight  to  any  point  at  the  same 
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rate  as  the  Baltimore  and  Oliio   road  did  from  Baltimore  to 
the  same  point;?. 

Mr.  Garrett. — What  were  the  orders  of  the  ITew  York  Cen- 
tral Company  to  its  agents  in  the  West  in  reference  to  rates 
from  New  York  in  comparison  with  Baltimore  ? 

Witness. — I  do  not  recollect  that  positively. 

Mr.  G-arrett — What  Avas  the  character  of  the  instructions  to 
the  Baltimore  agents,  as  to  rates  from  the  West  to  the  East  ? 

Witness — They  got  specific  directions  to  discriminate  in 
favor  of  Baltimore. 

Mr.  Garrett — During  this  period  that  the  difficulty  occurred 
with  the  New  York  road,  were  any  discretionary  orders  given 
to  agents  at  the  West  ?  Did  you  forward  any  specific  rates 
for  their  guidance,  or  were  they  instructed  to  act  according  to 
their  best  judgment? 

Yf  itness — In  one  or  two  instances,  the  agents  at  Cincinnati, 
Louisville,  and  St.  Louis,  were  instructed  to  use  their  best 
JQclgment. 

Mr.  Garrett — Was  there  ever  any  dispatch  sent  in  conse- 
quence of  agents  taking  freight  at  unremunerative  rates? 

Witness — There  was,  sir. 

Mr.  Garrett — Have  you  a  copy  of  that  dispatch  ? 

Witness — I  have,  sir.  It  is  as  follows: — "Baltimore,  6 
May,  1859.— Morehead  &  Co.,  Louisville,  and  T.  McBurne, 
Cincinnati. — Let  other  roads  have  all  freights  that  pay  us  less 
than  20  cents  per  100  lbs.  The  business  you  are  now  sending 
us  is  making  a  serious  loss  to  the  Company.  Discretion__does 
not  mean  suicidal  absurdities.         (Signed) 

"John  W.  Garrett,  President." 

Mr,  Garrett — Were  there  any  cases^  after  that  dispatch  was 
sent  to  Cincinnati,  of  shipments  v/hich  paid  the  Company  less 
than  20  cents  a  100  lbs. 

Witness — Yes,  sir. 

Mr.  Garrett — What  course  was  taken  with  the  agent  at 
Cincinnati  ? 

YVitness — We  made  out  a  bill  against  him,  amounting  to 
some  |1400,  for  such  diflerences,  which  amount  has  been  paid 
into  the  treasury, 

Mr.  Garrett — In  the  case  of  the  Louisville  agent  (regarding 
which  some  testimony  has  been  taken),  what  course  was  pur*. 
sued  in  rega,rd  to  the  agent  there  ? 

Witness — We  did  not  pay  him  anything  for  any  freight  he 
shipped  that  did  not  nett^us  20  cents  per  100  lbs. 

Mr.  Garrett — Was  he  censured  ? 

Vv^itness — Yery  severely,  sir.  He  came  to  Baltimore  for  the 
purpose  of  endeavoring  to  retain  his  situation,  and  acknow- 
ledged to  me  that  he  had  done  wrong  in  disobeying  orders. 

Mr.  Garrett — -Will  you  state  the  proportions — first,  the  rates 
on  1st,  2nd,  3rd,  and  4th  class  goods  from  New  York  to  St, 


Louis,  by  river,  for  illustration,  and  the  proportions  this  Com- 
pany receive  at  present  rates? 

Witness— Firstclass,  99centsperl001bs. — local,  90;  2d  class, 
77 — local,  75  ;  3d  class,  59 — local,  65  ;  fourth  class,  38 — local, 
35.     To  Louisville  the  diiference  is  |1.05  per  100  lbs — about 

15  cents  above  the  full  local  tariif  rate.     That  is  the  rate  for 
the  present  time. 

Mr.  Garrett — How  long  has  that  been  the  case? 
Witness — Since  December. 

Mr.  Garrett — The  difference  you  stated  on  4th  class  articles 
from  New  York  and  Baltimore  to  Cincinnati,  at  this  time,  is 

16  cents  on  special  articles.     What  is  paid  the  'steamer  out  of 
that  rate  ? 

Witness — They  receive  |-  of  the  rate  to  the  river. 

Mr.  Garrett — Will  you  make  the  calculation  and  state? 

Witness — 9  steamer,  35  Baltimore  and  Ohio  Eailroad,  16 
cents  for  the  Central  and  Ohio. 

Mr.  Garrett — What  by  river  ? 

Witness — 9  steamer,  38  for  the  Baltimore  and  Ohio  Rail- 
road, and  8  for  the  river. 

Mr.  Garrett — The  steamer  gets  9  when  the  difference  is  16  ? 

Witness — Yes,  sir.  The  Cincinnati  river  is  55,  whereas  the 
rail  rate  is  60. 

Mr.  Garrett — You,  then,  get  on  coffee  from  New  York  to 
Cincinnati,  38  cents  by  river  ;  and  where  it  is  shipped  from 
Baltimore  the  Company  get  35  ? 

Witness — Yes,  sir. 

Mr.  Garrett — Three  cents  more  on  through  freight  than  on 
local.  What  is  the  tariff  charge  on  the  Philadelphia  Road 
between  Pittsburg  and  Philadelphia  ? 

Witness— 90,  75,  60  and  40. 

Mr.  Garrett — The  Baltimore  and  Ohio  Railroad,  for  23 
miles  greater  distance,  carries  the  freight  from  Parkersburg  to 
Baltimore  at  the  same  rates  as  the  Philadelphia  road  from 
Pittsburg  to  Philadelphia.  From  Cincinnati  to  Baltimore, 
what  is  the  present  rate  on  flour  ? 

Witness — By  river  80  ;  by  rail  90. 

Mr.  Garrett — What  is  it  from  Cincinnati  to  Philadelphia  ? 

Witness — 99  by  river  ;  one  dollar  by  rail. 

Mr.  Garrett — By  river  it  is  80  from  Cincinnati  to  Baltimore, 
and  90  by  rail,  and  10  cents  higher  to  Philadelphia  in  both 
cases. 

Mr.  Garrett — What  is  the  rate  from  Cincinnati  to  New 
York? 

Witness — To  New  York  the  rate  from  Cincinnati  is  just  25 
cents  higher  than  to  Baltimore;  $1.05  by  river  and  $1.15  by 
rail. 

Mr.  Garrett — What  does  the  Company  pay  Shriver's  line^ 
at  that  rate,  going  by  river  ? 
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Witness — 21|-  cents  per  barrel.  21^  cents  is  paid  to  them, 
and  as  the  actual  difference  is  25  cents,  makes  3|  cents  more 
than  the  natural  difference  of  extraordinary  discrimination  in 
favor  of  Baltimore. 

Mr.  Garrett — Are  yoii  aware  that  these  differences  were 
satisfactory  to  the  Philadelphia  road  between  Baltimore  and 
Philadelphia  ?     Has  there  been  any  protest  against  them  ? 

Witness — Yes,  sir,  there  have  been  numerous  protests. 

Mr.  Garrett — Are  you  aware  whether  the  New  York  roads 
have  protested  against  these  large  differences  ? 

Witness — Yes,  sir,  they  have. 

Mr.  Garrett — What  course  have  they  repeatedly  threatened 
to  take  ? 

Witness — They  have  threatened  to  reduce  the  whole  New 
York  rates  ? 

Mr.  Garrett — Are  these  differences  to  which  you  have  re- 
ferred, from  Cincinnati,  maintained  to  other  south-western 
points  at  which  the  Company  has  geographical  advantages  ? 

Witness — They  are,  sir. 

Mr.  Garrett — Are  agents  positively  instructed? 

Witness — They  are,  in  all  cases. 

Mr.  Tyson — You  are  not  aware  of  any  drawback  being  paid 
to  Mr.  Shriver  from  the  rates  you  stated  above  ? 

Witness — No,  sir,  I  am  not. 

Jesse  Falinestock  called  and  sworn. 

Mr,  Tyson — Have  you  any  knowledge  of  the  comparative 
rates  charged  during  the  past  year  on  your  road  ? 

Witness — I  have  not,  sir. 

Mr.  Tyson — Have  you  any  knowledge  of  any  drawbacks 
being  paid  during  the  past  year? 

Witness — None. 

Mr.  Tyson — Have  you  any  knowledge  of  drawbacks  or  al- 
lowances being  made  to  parties  doing  business  in  the  city  ? 

Witness — I  have  not,  sir. 

Mr,  Tyson — You  don't  know  of  any  drawbacks  or  allow- 
ances being  made? 

Witness — Not  at  all,  sir, 

Mr,  Tyson — If  there  were  such  allowances  made,  would 
they  come  under  your  knowledge  ? 

Witness — I  don't  know  whether  they  would  or  not.  I  have 
nothing  to  do  with  tlirough  freight  at  all.  My  position  is 
simply  to  correct  errors  (if  any)  of  the  party  who  brings  his 
bill  in.     As  to  the  comparative  rates,  I  knoAV  nothing, 

Mr.  Garrett — What  is  you  office  in  the  Company  ? 

Witness — Clerk  of  Errors,  sir.     That's  my  ofHce  ? 

J.  T.  England  called  and  sworn. 

Mr.  Tyson — Have  you  any  knowledge  of  the  relative  rates 
of  through  and  local  freight  ? 
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Witness — I  liave  of  the  local,  but  not  of  the  through.  The 
local  freight  comes  under  my  knowledge. 

Mr.  Tyson — AVhat  rates  are  you  charging  now  on  fourth 
class  goods  to  Cincinnati? 

Witness — Mr.  Drill  gave  the  list,  and  I  go  by  that. 

Mr.  Tyson — Have  you  any  knowledge  of  any  dravv'backs  in 
connection  vnth  freight  in  the  city  of  Baltimore? 

Witness — None,  sir. 

Mr.  Tyson — For  through  freight  ? 

Witness — No,  sir. 

Mr.  Tyson — Local  freight  ? 

Witness — I  have.  There  is  a  contract  with  Mr.  Tyson  and 
with  a  Welch  &  Leggat  at  Harper's  Ferry,  but  none  in  refer- 
ence to  through  freight  that  I  am  aware  of. 

Mr.  Garrett — You  have  charge  of  the  local  business  ?  - 

Witness — I  have,  sir. 

Mr.  Garrett — You  are  aware  of  the  tariff  of  rates  of  the 
North- V/estern  and  Baltimore  and  Ohio  Kailroads  ? 

Witness — Yes,  sir. 

Mr.  Garrett — Will  you  state  the  difference  charged  to  ship- 
pers in  Virginia  and  Maryland  for  the  same  distance  to  all 
points  ? 

Witness — For  the  first  ten  miles  westward  our  charges  are 
Ist  class,  4;  2d  class,  4;  3d  class,  4;  and  4th  class  4 — no  dif- 
ference in  the  first  ten  miles.  We  have  no  class  eastward  for 
ten  miles,  no  station  being  at  that  point. 

Mr.  Garrett — The  object  is  to  illustrate  the  comparative 
figure  of  the  tariff.  Is  there  any  difference  of  charge  for  the 
same  distance  East  or  West  on  the  Parkersburg  road,  in  the 
State  Virginia  from  the  main  stem  in  the  State  of  Maryland  ? 

Witness — The  design  of  the  tariff  is  to  have  the  exact  rate 
per  ton  per  mile  in  Virginia  as  in  Maryland. 

Mr.  Garrett — I  understand,  then,  that  accurately,  and  as 
near  as  it  crn  be  arranged,  that  the  charges  in  the  State  of 
Virginia  are  identically  with  those  in  the  State  of  xMaryland 
for  local  business  ? 

Witness — As  near  as  we  can  make  the  tarift' — that  is  the 
intention. 

Mr.  Garrett — Will  you  compare,  if  you  please  the  charges 
on  the  Beading  Koad  with  the  charges  on  the  first  ten  miles  of 
the  Baltimore  and  Ohio  Eailroad. 

Mr.  Tyson — I  notice  that  the  date  of  this  tariff  is  185*7. 

Witness — Yes,  but  it  is  used  for  1860, 

Mr.  Tyson — Do  you  know  that  it  is  in  use  at  present? 

Witness — It  has  been  sent  to  us  as  a  document  under  which 
they  are  operating  tbe  road,  and  has  been  procured  from  their 
office, 

Mr.  Tyson — If  there  is  anything  to  show  the  fact  that  they 
are  working  under  that  tariff  now,  I  have  no  objection  to  it. 
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Mr.  Garrett— By  tlie  Chairman  of  this  Committee  writing 
to  that  Company,  he  can  soon  ascertain  the  accuracy  of  those 
tariff  rates,  but  for  the  purpose  of  giving  the  fullest  opportu- 
nity for  making  the  most  disadvantageous  comparison  to  the 
Baltimore  and  Ohio  Kailroad  Company,  it  presents  only  its 
Winter  tariff,  and  if  a  L'omparison  shall  be  made  with  the  lead- 
ing roads  of  the  country,  both  regarding  our  Summer  and 
"Winter  tariffs,  our  rates  will  be  clearly  demonstrated  to  aver- 
age lower  than  the  leading  roads  in  the  country.  To  obviate 
any  diiiiculty,  I  would  suggest  that  these  tariff  sheets  be  al- 
lowed to  remain  in  the  hands  of  the  Committee  for  their  own 
investigation,  until  they  ascertain  their  accuracy  from  the  sev- 
eral ofiicers.  It  will  be  found  in  some  cases  that  the  rates  in 
some  of  these  roads  are  nearly  double  what  they  are  on  the 
Baltimore  and  Ohio  Eailroad,  particularly  for  short  distances. 
I  do  not  insist  upon  these  tariffs  however,  as  evidence,  but 
merely  furnish  them  to  present  information  to  the  Committee, 
and  prefer  if  there  be  the  slightest  objection  to  this  matter,  the 
Committee  can  acquire  the  information  by  addressing  the  re- 
spective roads  directly. 

Mr.  Tyson — Are  the  Philadelphia  and  Wilmington  rates 
there  ? 

Mr.  Garrett — That  is  the  only  road  that  presents  lower 
rates  that  we  can  find.  It  is  a  passenger  road,  and  for  pur- 
poses in  connection  with  its  passenger  traffic,  takes  freight  at 
rates  that  are  unremunerative.  The  comparison  is  therefore 
not  legitimate,  and  as  it  is  the  only  road  we  have  found  to 
range  below  the  rates  of  the  Baltimore  and  Ohio,  I  am  glad 
that  attention  has  been  called  to  this  point, 

Mr.  Tyson — I  make  the  objection  that  I  do  not  consider 
these  tariffs  as  evidence.  It  not  show  anything.  A¥e  are  upon 
the  question  of  discrimination.  This  is  a  mere  comparison  of 
rates  between  one  railroad  and  another.  There  are  about 
30,000  miles  of  railroad  in  this  country,  and  if  we  are  to  go 
into  this  thing,  we  shall  certainly  have  enough  to  do. 

[Papers  ruled  as  inadmissible.] 

Mr.  Garrett — You  will  have  no  objection  to  the  Baltimore 
and  Ohio  tariff  being  received  as  evidence  in  the  case. 

A.  0.  Hall  called  and  sworn. 

Mr.  Tyson — You  were  agent  for  the  Cromwell  line  for  fome- 
tirae,  were  you  not? 

Witness — Yes,  but  I  ceased  to  be  so  a  year  ago  on  the  first 
of  this  month. 

Mr.  Tyson — During  the  period  that  you  were  there,  are 
you  cognizant  of  the  arrangement  between  the  Baltimore  and 
Ohio  Eailroad  and  Cromwell's  line,  regarding  the  division  of 
freight. 
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Witness — Yes,  the  book  before  alluded  to  showed  the  divi- 
sion. Mr.  Gould  has  explained  that,  I  suppose.  I  believe 
that  there  was  an  arrangement  made  on  the  1st  of  January, 
1859,  for  one  quarter  of  the  rate  on  the  river. 

Mr.  Tyson — During  that  period,  do  you  know  anything  of 
any  drawbacks  being  paid  ? 

Witness — I  believe  there  were  no  drawbacks  in  1859. 

Mr.  Tyson — Do  you  know  of  any  prior  to  that  period  ?  Do 
you  know  anything  of  any  flour  being  carried  free? 

Witness — There  was  a  lot  carried  free.  There  was  some  in 
1859,  but  I  do  not  know  the  amount. 

Mr.  Tyson — Do  you  recollect  the  date  ? 

Witness — The  book,  I  believe  will  show  the  date. 

Mr.  Tyson — That  is  the  same  lot  before  referred  to  ? 

Witness — Yes,  sir. 

Mr.  Tyson — During  the  period  that  you  were  there,  how 
did  the  freight  received  from  the  Baltimore  and  Ohio  Koad 
compare  with  those  of  others? 

Witness — Sometimes  we  got  more  from  the  Baltimore  and 
Ohio  Kailroad,  and  sometimes  more  from  the  city.  In  the 
Winter  season,  we  got  more  from  the  city.  The  freight  car- 
ried in  Winter  is  larger,  and  we  generally  get  higher  prices. 

Mr.  Tyson — How  would  the  rates  in  Summer  compare  with 
the  rates  of  the  Baltimore  and  Ohio  Eoad  ? 

Witness — I  should  think  in  the  Summer  season  the  rates 
would  be  a  little  less,  amounting  probably  to  5  or  10  per 
cent. 

Mr.  Tyson — Not  more  than  that  ? 

Witness — No,  sir. 

Mr.  Tyson — When  did  your  agency  cease  ? 

Witness — 1st  February  1859. 

Mr.  G-arrett — I  understand  you  to  say  that  at  times  you 
received  more  from  the  Baltimore  and  Ohio  Railroad  than  you 
received  from  the  merchants,  and  sometimes  less,  according 
to  the  condition  of  trade  ? 

Witness — We  did,  sir. 

Mr.  Garrett — This  free  flour  that  has  been  talked  about. 
Do  you  know  the  circumstances  under  which  it  was  taken 
free? 

Y/itness — My  impression  is  that  it  was  owing  to  some 
damage  sustained,  which  was  compromised  by  carrying  a  cer- 
tain number  of  barrels  of  flour  free. 

Mr.  Garrett — Such  was  the  fact. 

John  S.    Williams  called  and  sworn. 

Mr.  Tyson — Have  you  any  knowledge  of  discrimination  in 
the  charges  made  in  regard  to  the  through  and  local  freight 
on  the  Baltimore  and  Ohio  Kailroad  ? 

Witness — In  January,  1859, 1  made  the  charge  of  discrimi- 
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nation  against  the  Baltimore  and  Ohio  Railroad  Company, 
which  the  President  of  the  Company  denied  ;  a  charge  which, 
I  think,  at  that  time,  I  conclusively  proved.  I  have  the  proofs 
in  my  possession  now.  I  made  the  charge  that  merchandise 
had  JDeen  carried  from  the  State  of  Ohio  to  New  York  at  a 
certain  rate  per  barrel. 

Mr.  Dennis — At  what  time  have  you  reference  to  now  ? 

Witness — I  made  my  charge  in  my  report  to  the  Corn  and 
Flour  Exchange  on  10th  January,  1859. 

Mr.  Dennis — At  what  time  do  you  allege  the  discrimination 
to  be  made  ? 

Witness — I  do  not  know  that  I  mentioned  the  date. 

Mr.  Dennis — What  is  the  date  of  these  bills? 

Witness — These  bills  of  lading  date  as  far  back  as  1856. 
This  charge  of  discrimination  has  been  going  on  ever  since 
Mr.  Harris  ceased  to  be  President  of  the  Baltimore  and  Ohio 
Kailroad  Company. 

Mr.  Tyson  suggested,  that  as  regarded  the  general  interests 
of  the  State,  it  might  be  well  to  get  the  information  Mr.  Wil- 
liams possessed. 

Mr.  Deanis — The  inquiry  relates  to  Mr.  Garrett's  presi- 
deney. 

The  Chairman — The  general  scope  of  the  inquiry  was,  to 
consider  whether  the  Baltimore  and  Ohio  Eailroad  was  doing 
justice  to  the  interests  of  the  citizens  of  Maryland — those  who 
originally  built  the  road, 

Mr.  Dennis  and  Mr.  Turner,  were  of  opinion  that  the  terms 
of  the  resolution  limited  them  specifically  to  the  term  of  Mr. 
Garrett's  presidency. 

Mr.  Tyson — Perhaps  the  Committee  would  have  the  right 
to  reconsider  that  matter,  and  go  more  fully  into  it. 

Mr.  Williams — I  make  charge  against  the  Baltimore  and 
Ohio  Railroad.  It  is  not  only  Mr.  Garrett's  administration, 
but  the  whole  railroad  administration. 

Mr.  Dennis — Why  connect  John  W.  Garrett  except  in  his 
official  capacity  ?  There  must  be  some  limit  to  the  inquiry,  or 
where  will  it  stop  ? 

The  Chairman — I  certainly  intended  to  give  this  thing 
greater  latitude,  when  I  penned  it.  The  very  order  of  the 
House  itself  originally  arose  from  the  Report  of  Mr.  Vv^illiams. 
The  merchants  were  there,  and  actually  voted  that  the  Com- 
pany had  discriminated,  and  in  consequence  of  that  meeting, 
I  penned  this  order. 

Mr.  Dennis — Mr.  Garrett  is  called  on  to  answer  as  the  Pre- 
sident of  the  Company.  If  you  go  back  to  a  time  before  Mr. 
Garrett  was  President  of  the  Company,  how  can  you  make 
him  answer  for  that  of  which  he  probably  knows  nothing. 
You  cannot  expect  him  to  answer  charges  at  a  period  when  his 
official  capacity  had  not  commenced. 
I 
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Mr.  Tyson — May  I  be  allowed  to  suggest  regarding  Mr. 
Williams'  proposition  at  the  Corn  Excliange,  that  Mr.  Garrett 
did  answer  and  denied  the  charge. 

Mr.  Dennis — The  point  is,  whether  or  not  the  charges  al- 
leged before  Mr.  Garrett's  administration  can  be  entertained 
by  this  Committee  ? 

Mr.  Williams — The  charge  which  I  was  about  to  make  dates 
in  1856.  I  was  induced  to  second  Mr.  Tyson's  resolution  at 
the  Corn  Exchange,  by  relying  on  the  factsproved  by  Mr. 
Gould  and  others.  In  regard  to  the  recent  discrimination,  I 
can  give  no  other  explanation  than  that  which  has  been  al- 
ready made. 

Mr.  Dennis — I  make  the  motion  that  the  Committee  will 
entertain  no  charge  anterior  to  Mr.  Garrett's  connexion  with 
the  Company.     Agreed. 

I  |After  some  discussion  between  Mr.  Vickers  and  Mr.  Garrett, 
the  Committee  adjourned  until  Thursday. 


Annapolis,  February  10,  1860. 

Committee  met  to-night,  at  half-past  eight,  in  McCul- 
lough's.     W.  Seth,  chairman  of  the  committee,  presiding. 

Mr.  Tyson — Before  the  examination  of  witnesses  commences 
I  would  ask  what  the  basis  of  the  examination  is  to  be,  and 
if  we  are  to  be  confined  to  the  decision  of  the  committee  the 
other  evening,  which  restricted  the  inquiry  to  the  original 
charge  of  discrimination  against  the  Baltimore  and  Ohio  rail- 
road during  the  year  1859. 

The  Chairman — By  the  decision  of  the  committee  at  last 
meeting  we  are  clearly  restricted  to  that  point. 

Mr.  Tyson — I  have  no  objection  to  any  examination  which 
goes  to  disprove  the  charge  of  discrimination  during  the  year 
1859,  but  I  do  object  to  the  putting  of  any  question  beyond 
that  period,  as  the  decision  of  the  committee  clearly  restricts 
us  to  that  point. 

John  S.  Barry  called  and  sworn : 
\    Mr.  Garrett — What  is  your  profession^  sir? 

Witness — A  dry  goods  commission  merchant — selling  goods 
by  the  package. 

Mr,  Grarrett-=-*Do  you  deal  with  the  western  cities  ? 
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Witness — We  do  ;  and  onr  shipmentg  l»y  the  Baltimore  and 
Ohio  railroad  are  very  considerable.  We  have  dealings  with 
houses  in  New  York,  Philadelphia  and  Boston. 

Mr.  Garrett — Is  your  business  extensive  ? 

Witness — It  is,  sir. 

Mr.  Garrett — What  amount  of  goods  have  you  sold  during 
the  past  year  ? 

Witness — Our  sales  amounted  to  about  $1,350,000. 

Mr.  Tyson — I  object  to  this  evidence  ;  it  is  not  pertinent  to 
the  point  to  which  we  were  confined  the  other  night.  We 
were  not  permitted  to  go  beyond  the  point  of  discrimination, 
and  that  during  the  year  1859. 

Mr.  Garrett — The  gentleman  will  see  the  perfect  pertinency 
of  my  inquiries  before  I  am  through  with  making  them. 

Question — Have  you  been  aware  of  the  policy  of  the  Balti- 
more and  Ohio  railroad? 

Answer — I  have,  to  a  great  extent. 

Mr.  Garrett — During  the  present  administration  ? 

Witness — Yes,  sir. 

Mr.  Garrett — Has  that  policy  been  to  discriminate  in  favor 
of  or  against  the  city  of  Baltimore  ? 

Witness — Most  undoubtedly  in  favor,  to  a  considerable  ex- 
tent. So  far  as  the  dry  goods  package  business  is  concerned, 
it  has  undoubtedly  had  the  effect  of  increasing  our  sales  from 
the  fact  of  the  advantages  afforded  us  by  the  Baltimore  and 
Ohio  railroad. 

Mr.  Garrett — What  has  been  the  character  of  that  discrimi- 
nation by  the  Baltimore  and  Ohio  railroad  ? 

Witness — It  has  been  to  carry  freights  at  less  rates  than 
from  other  points  at  the  North, 

Mr.  Garrett- — Has  it  been  of  a  sufficient  decided  character 
to  induce  merchants  who  deal  in  the  eastern  cities  to  deal  in 
Baltimore  ? 

Witness — It  has  attracted  a  considerable  number  of  pur- 
chasers here.  We  have  received  orders  for  goods  to  be  shipped 
from  Baltimore  for  western  merchants  operating  in  Philadel- 
phia, New  York  and  Boston. 

Mr.  Tyson — You  have  effected  sales  in  New  York? 

Witness — Yes;  the  goods  to  be  shipped  from  Baltimore  orer 
the  Baltimore  and  Ohio  railroad. 

Mr.  Garrett — To  what  extent  of  difference  per  ton  has  this 
discrimination  existed  in  favor  of  the  dry  goods  trade  of  Bal- 
timore as  compared  with  the  dry  goods  trade  of  New  York  ? 

Witness — 25  cents  per  100  lbs.  on  first  class  and  20  cents 
second  class,  equal  to  about  five  dollars  per  ton  first  class,  and 
four  dollars  per  ton  second  class.  These  are  the  classes  of  our 
goods  which  we  have  been  shipping  under. 

Mr.  Garrett — Is  this  matter  of  this  large  discriminatioa  in 
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favor  of  the  trade  of  Baltimore  generally  understood  in  the 
West? 

Witness — Most  undoubtedly ;  and  it  is  a  matter  of  argu- 
ment constantly  made  use  of  for  the  purpose  of  inducing  large 
purchases  in  this  market.  It  is  a  common  by-word  used  by 
salesmen  that  the  advantages  of  the  dry  goods  trade  of  Balti- 
more arise  from  the  comparative  lowness  of  the  rate  of  freight. 

Mr.  Tyson — Are  you  speaking  of  your  own  personal  knowl- 
edge? 

Witness — I  am,  sir  ;  it  is  a  by-word. 

Mr.  orarrett — You  mean  to  say  it  is  a  common  argument 
adduced  to  induce  purchasers  to  buy  in  Baltimore  ? 

Witness — It  is. 

Mr.  Garrett — In  the  previous  history  of  the  Baltimore  and 
Ohio  Kailroad  Company  during  your  connection  with  the  dry 
goods  trade,  has  there  heen  any  period  in  which  this  discrimi- 
nation has  been  more  thorough  in  favor  of  the  trade  of  Balti- 
more than  under  the  present  administration  ? 

Witness — I  think  not.  During  your  administration,  the 
policy  has  been  more  particularly  noted. 

Mr.  Garrett — In  your  business  have  you  felt  that  it  has 
enabled  you  to  increase  your  sales  ? 

Witness — It  has,  to  a  very  considerable  extent.  It  has  at- 
tracted buyers  from  the  West,  who  probably  would  have  never 
visited  Baltimore  had  it  not  been  for  the  lowness  of  freight. 

Mr.  Tyson — The  gentleman  says  he  has  been  enabled  to 
effect  sales  in  New  York  owing  to  the  policy  of  this  road? 

Witness — To  persuade  buyers  to  purchase  who  reside  in  the 
city  of  New  York,  on  whom  I  have  called,  I  have  made  use  of 
this  argument  that  the  goods  could  be  shipped  at  a  low  rate 
of  freight  from  Baltimore,  and  I  have  effected  sales  thereby; 
it  has  been  beneficial  to  me  in  every  sense  of  the  word.  I 
think  the  po^cy  of  Mr.  Garrett  has  been,  so  far  as  I  ana  con- 
cerned, and  so  far  as  my  interest  and  knowledge  are  concerned, 
thoroughly  sound,  and  at  the  same  time  beneficial,  and, 
through  that  policy,  we  certainly  have  increased  our  business 
to  a  considerable  extent — our  trade  has  increased  in  conse- 
quence of  that  policy. 

Mr.  Tyson — Do  you  know  the  difference  per  ton  between 
here  and  New  York  ? 

Witness — The  difference  is  just  what  I  have  stated  to  Mr. 
Garrett. 

Mr.  Tyson — Can  you  state  the  difference  to  Cincinnati  ? 

Witness — The  rate  from  New  York  to  Cincinnati,  first  class 
is  $1  50,  from  Baltimore  $1  25;  from  New  York,  second  class, 
$1  20,  from  Baltimore  98  cents. 

Mr.  Tyson — Do  you  know  how  often  they  change  these 
rates  ? 


Witness — I  cannot  say  how  often.  These  are  the  rates  to- 
day, and  have  been  for  some  time  past. 

Mr.  Tyson — What  is  your  rate  from  Baltimore  to  Chilli- 
cothe  on  first  class  goods  ? 

Witness — I  have  no  business  with  that  place. 

Mr.  Tyson — Have  you  the  difference  in  the  Philadelphia 
rates  ?  , 

Witness — I  have  not.  The  discrimination  made  in  favor 
of  Baltimore  by  the  Baltimore  and  Ohio  railroad  has  increased 
the  business  of  Baltimore  about  33  per  cent.  That  cannot  be 
questioned. 

Mr.  Vickers,  (taking  the  chair  of  Mr.  Tyson.) — I  under- 
stood you  to  say,  when  examined  by  Mr.  Garrett,  that  there 
was  a  discrimination  in  favor  of  Baltimore  as  between  New 
York. 

Witness — Yes,  the  rates  on  freight  shipped  from  Baltimore 
West  is  decidedly  in  favor  of  Baltimore. 

Mr.  Vickers — I  am  going  to  figures.  The  difference  in  fi- 
gures is  $5  a  ton.     How  much  is  that  a  100  lbs.  ? 

Witness — Well,  if  you  calculate,  I  think  you  can  get  at  it — 
25  cents  a  100  lbs. 

Mr.  Vickers — Do  you  know  what  they  allow  the  other 
roads? 

Witness — I  know  nothing  of  that. 

Mr.  Vickers — It  has  never  been  questioned  that  there  has 
not  been  an  absolute  discrimination  in  favor  of  Baltimore.  It 
is  the  relative  discrimination  we  want  to  get  at. 

Witness — I  cannot  answer  anything  but  that  relating  to 
matters  with  which  I  am  identified. 

Mr.  Garrett — Will  you  allow  me  to  call  the  attention  of  the 
Committee  to  the  fact,  that  an  officer  of  this  Company  has 
given  full  and  explicit  testimony  on  this  point,  showing  the 
proportions  out  of  these  New  York  rates  which  the  Baltimore 
and  Ohio  Road  receives.  You  ask  the  gentleman  a  question 
with  which  you  cannot  expect  him  to  be  familiar. 

Mr.  Vickers — I  did  not  think  we  had  any  testimony  before 
us  the  other  night  on  that  point. 

Mr.  Garrett — Distinctly  and  clearly,  showing  also  the  fact, 
that  at  this  period,  the  Company  were  getting  more  out  of 
first  class  shipments  by  water  than  the  local  rates, 

Mr.  Vickers — Does  the  package  goods  come  under  the  head 
of  dry  goods  ? 

Witness — Most  undoubtedly.  I  am  speaking  of  packages 
and  boxes. 

Mr,  Vickers — In  this  Report  of  the  Company  for  1859,  the 
increase  is  stated  to  be  about  6  per  cent,  on  the  dry  goods  busi- 
ness of  Baltimore. 

V/itness — I  think  the  dry  goods  of  Baltimore  have  increas- 
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ed  fully  33  per  cent,  over  tlie  Baltimore  and  Ohio  Eailroad, 
I  would  say  fully  15  to  20  per  cent. 

Mr.  Vickers— Do  you  ever  have*  goods  go  by  tlie  Northern 
Central  ? 

Witness — We  make  it  a  point  to  send  them  by  the  Balti- 
more and  Ohio. 

Mr.  Vickers — The  two  roads  take  all  the  dry  goods  ? 

Witness — I  suppose  they  do,  West. 

Mr.  G-arrett — You  are  now  speaking  of  the  aggregate  in- 
crease in  the  dry  goods  business? 

Mr.  Vickers — I  merely  want  to  make  the  contrast  with  what 
is  stated  in  your  report. 

Witness — I  want  you  to  understand,  Mr.  Vickers,  that  I  do 
not  refer  to  the  retail  and  central  dry  goods  trade  of  Baltimore. 
I  refer  to  the  dry  goods  on  sale  by  the  package,  and  goods  on 
commission.     I  am  now  speaking  of  the  package  trade. 

Mr.  Vickers — Was  the  year  of  1857  a  year  of  great  moneta- 
ry difficulty  ? 

Witness — It  was. 

Mr.  Vickers — What  was  the  condition  of  trade  in  1858. 
Was  there  not  a  great  stagnation  of  business? 

Witness — All  sound  houses  were  in  a  condition  to  operate 
freely.  Our  imports  and  exports,  I  think,  show  something  on 
that  subject. 

Mr,  Vickers — Was  there  a  great  re-action  in  trade  in  the 
year  1859  ? 

Witness — Not  to  my  knowledge  by  any  means,  nor  were 
the  importation  of  1859  less  than  1858. 

Mr.  Vickers — In  the  year  1859  the  importations  did  not 
come  up  to  the  year  1857? 

Witness — I  don't  recollect  the  exact  amount. 

Mr.  Vickers — The  object  of  this  question  is  to  show,  that 
any  increase  of  business  in  1859,  was  partly  owing  to  the  fact, 
that  when  you  compare  it  with  1858,  the  reaction  took  place, 
of  course  causing  an  increase  in  1859. 

Witness — In  1859  we  had  a  number  of  buyers  that  had  not 
been  here  for  a  great  many  years. 

The  Chairman — Do  you  know  whether  the  Baltimore  and 
Ohio  Company  carried  goods  for  the  merchants  in  Baltimore 
at  the  same  rates  that  they  carried  goods  for  merchants  in  New 
York,  giving  you  the  advantage  of  your  geopraphical  position 
in  the  city  of  Baltimore  ? 

Witness— I  can  only  speak  of  the  shipments  from  Baltimore, 
80  far  as  I  am  concerned. 

The  Chairman-— Have  you  the  advantages  which  the  geo- 
graphical position  of  Baltimore  entitle  you  to  ? 

Witness — 1  think  we  have. 

The  Chairman — We  are  to  inquire  whether  the  Baltimore 
and  Ohio  Bailroad  does  discriminate,  and  whether  Baltimore 
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looses  any  of  the  advantages  of  its  geographical  position  by 
such  discrimination. 

Witness — The  Baltimore  and  Ohio  Railroad  has  discriminat- 
ed in  favor  of  Baltimore,  so  far  as  our  business  is  concerned. 

Mr.  Vickers — If  the  witness  does  not  know  the  quota  of 
rates,  we  don't  know  whether  our  geographical  position  is  dis- 
criminated against  or  not. 

Mr.  Garrett — You  have  intercourse  with  merchants  in  the 
same  department  of  business  in  New  York.  What  is  their 
feeling  about  these  differences  which  the  company  has  main- 
tained the  city  of  Baltimore  against  New  York? 

Witness — They  have  always  spoken  of  these  differences  as 
maintaining  a  considerable  advantage  in  our  favor,  and  in  fact, 
it  is  with  them  a  matter  of  serious  difficulty. 

Mr.  Garrett — Do  you  know  the  cause  of  the  contest  after  the 
breaking  up  of  the  St.  Nicholas  contract? 

Witness-r-I  cannot  say  that  I  know  particularly,  but  I  have 
heard  the  differences  frequently  spoken  of  in  New  York,  as 
our  advantage  which  we  possess  in  Baltimore  and  it  is  a  com- 
mon argument  with  the  packagemen  of  Baltimore,  that  we 
can  sell  goods  to  cost  less  delivered  in  the  West  than  they  can. 
Our  market  being  limited,  we  have  to  make  exertions  to  main- 
tain the  trade. 

William  F.  Murdoch  called  and  sworn : 

Mr.  Garrett — Are  you  a  merchant,  sir  ? 

Witness — lam,  sir. 

Mr.  Garrett — Engaged  in  what  department  of  trade  ? 

Witness — In  the  domestic  package  business,  somewhat  sim- 
ilar to  that  of  the  last  witness. 

Mr.  Garrett — Will  you  please  state  to  the  Committee  your 
knowledge  of  the  policy  of  the  Baltimore  and  Ohio  Railroad 
Company  under  the  present  administration,  in  connection  with 
discrimination  in  favor  of  the  business  of  Baltimore  and  its  ef- 
fect upon  the  dry  goods  trade  of  Baltimore  ? 

Witness — My  answer  to  that  would  be  more  negative  than 
anything  very  positive.  I  certainly  have  not  heard  a  single 
complaint  for  sometime  of  any  disadvantage  which  Baltimore 
labored  under  in  comparison  with  any  of  the  Eastern  cities, 
on  the  contrary,  my  impression  is  that  we  have  an  advantage 
with  the  present  administration  of  the  Road — not  only  ray 
opinion,  but  the  opinion  of  the  most  intelligent  men  in  Balti- 
more, that  our  business  transactions  with  the  Road  have  been 
managed  in  a  manner  that  has  given  us  greater  advantages 
than  other  cities  have. 

Mr.  Vickers — Do  you  speak  from  your  own  knowledge? 

Witness — Of  my  own  knowledge,  sir. 

Mr.  Garrett — You  have  found  that  the  rates  of  freight 
maintained  by  the  Baltimore  and  Ohio  Railroad,  under  the 
rates  charged  from  New  York^  have  benefitted  your  business? 


Witness — I  think  so,  sir.     It  lias  not  injured  it,  certainly. 

Mr.  Garrett — Have  you  found  parties  buy  goods  from  you  in 
preference  to  purchasing  in  other  cities  on  account  of  these 
differences  ? 

Witness — Parties  buy  domestic  goods  from  us  that  are 
manufactured  in  the  East,  in  Providence  and  at  other  points, 
and  they  are  on  sale  in  New  York  and  Philadelphia  ;  and  we 
sell  them  likewise  to  parties  who  buy  in  New  York  and  Phil- 
adelphia, 

Mr.  Garrett — Have  you  any  information  of  the  effects  of 
this  policy  upon  other  classes  of  trade  in  Baltimore  ? 

Witness — I  have  had  conversation  with  some  of  the  most 
intelligent  men  in  the  city  of  Baltimore,,  in  regard  to  the 
coffee  business. 

Mr,  Dennis — The  witness  must  speak  of  his  own  know- 
ledge. 

Mr.  Garrett — You  desire  to  confine  his  testimony  to  his  own 
specific  business. 

Question — So  far  as  the  dry  goods  business  of  Baltimore  is 
concerned,  from  your  own  knowledge  of  its  effects,  the  policy 
of  the  Baltimore  and  Ohio  Company  is  favorable  and  satis- 
factory to  your  trade  ? 

Witness — This  very  day,  one  of  the  most  intelligent  mer- 
chants in  Cincinnati  made  a  bill  with  us — made  a  purchase  of 
eastern  goods — goods  manufactured  beyond  New  York.  He 
is  going  to  New  York  and  Philadelphia,  and  I  don't  know 
but  he  goes  to  Boston.  He  made  a  purchase  of  these  eastern 
goods  of  us,  which  I  think  is  sufficient  evidence  to  me  that 
there  is  no  discrimination  against  us,  and  I  think  a  fair  infer- 
ence is,  that  it  is  in  our  favor. 

The  Chairman — Did  he  buy  the  goods  in  consequence  of 
their  superiority,  or  in  consequence  of  any  advantage  in  ship- 
ping? 

Witness — I  merely  tell  you  the  fact.  He  had  the  goods  at 
a  cheaper  rate  of  freight. 

Mr.  Vickers — Do  you  know  of  your  own  personal  knowledge 
the  difference  between  the  freight  of  goods  from  Baltimore  to 
Philadelphia,  New  York  and  Boston  ? 

Witness — To  the  best  of  my  recollection,  they  were  stated 
by  the  previous  witness,  a  difference  of  some  22  cents  on  one 
class  of  goods. 

Mr.  Vickers — Have  you  any  knowledge  of  shipments  your- 
self? 

Witness — I  do  not  ship  any  from  New  York. 
Mr,  Vickers — You  spoke  of  a  sale  to-day.     Is  it  anything 
uncommon  with  you  to  sell  goods  made  or  manufactured  in 
the  east  ? 

Witness — By  no  means,  sir,  by  no  means  ;  I  only  mentioned 
the  fact. 
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Mr.  Vickers — Did  tlie  depression  of  the  year  affect  the 
business  in  which  you  were  in  ? 

Witness — Yes,  sir. 

Mr.  Vickers — How  long  did  you  feel  it  in  1858  ? 

Witness — My  impression  is,  that  the  trade  of  the  country, 
as  well  as  Baltimore,  is  just  now  emerging  from  the  injury 
Avhich  1859  produced.  1858  was  a  season  of  people  adjust- 
ing their  business  matters  very  generally. 

Mr.  Vickers — Were  not  the  sales  very  much  reduced  in  1858  ? 

Witness — As  a  general  matter,  same  individuals  would  sell 
as  many  goods  in  1858  as  they  would  do  in  1859  ;  but  I  think 
I  have  answered  that  the  importations  were  far  less  in  1858 
than  in  1859. 

Mr,  Vickers — And  sales  consequently  less? 

Witness — Of  course. 

F.  W.  Elder  called  and  sworn. 

Mr.  Garrett — Will  you  please  state  the  business  in  which 
you  are  engaged  ? 

Witness — I  am  engaged  in  the  coffee  brokerage  business 
and  commission  business. 

Mr.  Garrett — -Do  you  know  the  extent  of  your  operations 
for  the  past  twelve  months  ? 

Witness — No,  I  really  do  not.  I  did  not  fortify  myself 
with  memoranda,  but  our  shipments  of  coffee  would  average 
something  like  5,000  bags  a  month,  at  a  value  probably  of 
one  hundred  thousand  dollars  a  month.  For  the  last  few 
months  our  shipments  have  not  been  less  than  8,000  bags — 
Brazil  coffee — monthly. 

Mr.  Garrett — Will  you  state  what  has  been  the  policy  of 
the  Baltimore  and  Ohio  Railroad  Company,  and  its  effects, 
during  the  past  year,  in  regard  to  discrimination  in  rates  on 
freight  from  Baltimore,  compared  with  rates  from  ISTew  York 
and  other  eastern  cities  on  that  article  ? 

Witness — From  experience,  I  know  that  coffee  j)urchases 
have  been  made  of  us  by  western  houses  on  the  specific  ground 
of  getting  the  coffee  at  a  less  rate  of  freight  here  than  in 
New  York. 

Mr.  Garrett — What  are  the  present  differences  of  freight 
between  Baltimore  and  New  York  on  coffee  ? 

Witness — I  have  got  a  memorandum  here  which  I  append 
to  our  circular.  I  think  the  average  difference  is  IG  cents  per 
100  lbs.  The  freight  by  this  list,  which  I  preserve  for  my 
guidance  in  quoting  freights  to  our  western  correspondents, 
is  from  Baltimore  to  68  cents,  and  from  New  York  to,  84- 
cents,  making  about  10  cents  difference,  and  that  is  about  the 
variation  between  the  leading  points  in  the  west.  From 
Evansville  and  Cincinnati  the  difference  is  the  same — the  one 
beimg;  44  and  the  other  GO  cents. 
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Mr.  Garrett — Do  you  find  tliis  system  of  the  Baltimore  and 
Ohio  Eailroad  discriminating  in  favor  of  your  trade — favora- 
ble to  your  business. 

Witness — I  conceive  it  to  be  so,  very  decidedly. 

Mr,  Garrett — Is  this  difference  in  the  rate  of  freight  a 
leading  element  in  deciding  the  western  merchant  as  to  what 
city  he  will  purchase  his  coffee  in  ? 

Witness — Always.  A  cent  a  bag  often  makes  a  difference 
in  their  action.     They  take  into  account  every  fraction. 

Mr.  Garrett — Has  any  coffee  been  imported  from  Brazil  by 
iSTew  York  owners,  and  on  this  account  been  ordered  to  Balti- 
more ? 

Witness — I  think  there  have  been  several  cargoes. 

Mr.  Garret — Was  the  governing  reason  for  such  a  change 
of  destination  the  fact  of  the  superior  facilities  and  lower 
freights  afforded  by  the  Baltimore  and  Ohio  Railroad  Com- 
pany in  transportation  west  ? 

Witness — That  I  am  not  able  to  say — we  do  not  know  the 
motive — j^G^'^^ps  ^-  higher  price,  a  better  market,  or  the  pros- 
pect of  quicker  sales  ;  or^  probably,  on  account  of  the  facili- 
ties afforded  for  getting  the  articles  to  the  west  at  lower  rates. 

Mr.  Garrett — Is  your  business  confined  exclusively  to  coffee  ? 

Witness — Pretty  much  so. 

Mr.  Garrett — In  any  other  articles  in  which'  you  transact 
business,  what  is  tlie  policy  of  the  company  with  regard  to 
discrimination  ? 

Witness — I  find  the  same  system  of  discrimination  pre- 
vails in  favor  of  Baltimore. 

Mr.  Vickers — You  speak  of  a  cargo  of  coffee  having  changed 
its  destination  from  New  York  to  Baltimore.  Have  you 
known  the  reverse  to  take  place? 

Witness — I  cannot  say  that  I  have . 

Mr.  Vickers — The  difference  in  the  cost  of  transportation 
from  Baltimore  to  the  West,  and  New  York  to  the  West  is  a 
very  small  matter. 

Witness — It  is  a  very  important  matter.  A  buyer  of  a 
large  lot  of  coffee  will  often  stop  for  half  a  cent  a  bag. 

Mr.  Vickers — You  have  been  familiar  with  the  coffee  mar- 
ket for  fifteen  or  twenty  years.  Were  you  familiar  Avith  the 
business  of  1843  ? 

Mr.  Garrett — Is  that  within  the  period  to  which  the  com- 
mittee's rule  restricts  us  ? 

Mr.  Vickers — The  gentleman  says  the  coffee  trade  has  in- 
creased.    I  want  to  show  that  tlie  reverse  is  the  case. 

Mr,  Garrett — Mr.  Chairman,  I  submit  that  if  tlie  examina- 
tion is  to  be  confined  within  the  period  heretofore  decided,  I 
am  willing,  but  if  it  is  preferred  to  open  the  subject,  go  into 
the  whole  question  for  many  years  past,  I  am  also  perfectly 
willing.     The  point  is  relevancy. 
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WitriesS'~(To  Mr.  Vickers) — I  do  not  remember  saying  the 
coffee  trade  was  increased 

Mr.  Vickers — Has  it  increased  ? 

Witness — I  am  not  able  to  go  so  far  back.  The  imports  of 
coffee  were  some  thirty  or  thirty-five  thousand  bags  more 
than  they  were  the  preceding  year. 

Mr.  Vickers — I  wanted  to  show  that  in  1843  Baltimore  was 
nearly  the  best  coffee  market  in  the  United  States. 

Witness — I  won't  undertake  to  go  so  far  back  as  that? 

Mr.  Vickers — Now  it  is  third.  You  speak  of  16  cents  dif- 
ference between  freight  from  different  points — from  Balti- 
more to  St.  Louis^  and  from  New  York  to  St.  Louis. 

Witness — Yes,  it  is  so  from  the  list  of  ours — that  wliich  1 
quote.  The  Baltimore  and  Ohio  Company  sent  us  this  list  in 
the  latter  part  of  November. 

Mr.  Vickers — Have  they  sent  you  any  since  that  date? 

Witness — No,  sir. 

Mr.  Vickers — Do  you  kno\v  whether  it  is  the  practice  of  the 
Baltimore  and  Ohio  Kailroad,  and  other  companies,  to  set 
down  cofree  as  a  reserve  article  ? 

Witness — I  do  not,  sir.  It  is  the  same  as  other  leading 
articles  in  the  grocery  Ihie. 

Mr.  Vickers — Do  you  know  whether  coffee  has  been  taken  from 
New  York  or  Philadelphia  at  the  same  rate  as  to  Baltimore  ? 

Witness — No,  sir. 

Mr.  Vickers — Does  the  Baltimore  and  Ohio  Railroad  take 
freight  from  Philadelphia  ? 

Witness — I  do  not  know. 

Mr.  Garrett — Allow  me  to  suggest,  that  the  Philadelphia 
rates  have  been  in  evidence  before  the  Committee.  You  have 
the  matter  fully  in  the  testimony.  I  regret  that  the  gentle- 
man's memory  is  not  better.  That  subject  was  fully  dis- 
cussed. Has  he  forgotten  that  the  distance  from  Pittsburg 
to  Philadelphia  by  the  Pennsylvania  road  is  23  miles  less 
than  the  distance  from  Wheeling  to  Baltimore,  by  the  Balti- 
more and  Ohio,  and  that  the  Pennsylvania  Company  charges 
the  same  rate  that  the  Baltimore  and  Ohio  charges  for  the 
greater  distance  ? 

Mr.  Vickers — I  liave  not  been  able  to  seethe  application  uf 
these  remarks. 

James  B.  Mills  called  and  sworn. 

Mr.  G-arrett — Will  you  please  state  the  business  in  which 
you  are  engaged  ? 

Witness — t  am  in  the  dry  goods  business. 

Mr.  Garrett — Are  you  aware  of  the  relative  charges  for 
transportation  to  western  cities,  as  made  by  the  Baltimore  and 
Ohio  Railroad  from  Baltimore,  and  the  charges  on  similar 
goods  to  the  same  points  from  New  York  ? 

Witness — 1  am.     Mv  knowledge  concurs  witli  that  of  thp. 
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witnesses  who  liave  preceded  me,  in  regard  to  the  goods  in 
whioh  I  deal,  which  are  chiefly  second  class. 

Mr.  Garrett — "What  is  the  difference  of  discrimination  in 
favor  of  Baltimore  in  your  business  ? 

Witness — About  four  or  five  dollars  a  ton. 

Mr.  Garrett — Do  you  regard  that  difference  of  discrimina- 
tion in  favor  of  Baltimore  as  beneficial  to  your  trade  ? 

"Witness — It  is  decidedly  beneficial  to  the  merchants  of  the 
west,  in  making  their  purchases  in  Baltimore.  A  great  many 
western  merchants  who  have  agents  in  New  York,  order  these 
goods  from  this  town. 

Mr.  Garrett — The  cause  of  their  giving  Baltimore  the  pre- 
ference being  the  discriminating  policy  of  the  Baltimore  and 
Ohio  Kailroad. 

Witness — It  is.  We  have  buyers  who  buy  these  goods 
from  us  and  nothing  else. 

Mr.  Garrett — You  have  been  engaged  in  business  in  Boston, 

Witness — I  have,  sir. 

Mr.  Garrett — At  present  you  are  engaged  in  the  sale  of 
eastern  goods  which  are  brought  here  coastwise,  and  for  which 
there  is  a  market  in  the  west.  The  demand  in  Baltimore  is 
induced,  as  you  believe,  by  this  difference  of  freight? 

Witness — It  is  probably  not  the  sole  inducement,  but  many 
large  sales  are  made  of  the  coarser  and  heavier  fabrics  to  par- 
ties on  this  account  who  purchase  in  Baltimore  instead  of  other 
cities,  where  thsy  could  buy  the  same  goods  out  of  first  hands. 

Mr.  Garrett — Have  you  been  engaged  in  the  management 
of  railroads  ? 

Witness — I  have,  sir.  In  the  Boston,  and  Providence  and 
Connecticut  Kiver  Koads  ? 

Mr.  Garrett — Are  you  aware  of  the  general  policy  of  the 
Baltimore  and  Ohio  Eailroad  in  connection  with  its  through 
and  local  freights  ? 

Witness — Yes,  sir. 

Mr.  Garrett — What  is  your  judgment  about  the  policy  of 
the  road?  Does  it  discriminate  inequitably  against  th(3  local 
business  ? 

Witness — I  have  no  knowledge  of  any. 

Mr.  Garrett — Are  you  aware  of  its  loeal  charges  as  com- 
pared with  the  local  charges  of  the  roads  with  which  you 
have  been  connected  in  Massachusetts  ? 

Witness — The  general  prices,  but  not  the  particular  items. 

The  Chairman- — This  jsort  of  charges  have  nothing  to  do 
with  the  prices  of  Massachusetts  railroads. 

Mr.  Tyson — I  will  explain,  that  so  far  as  my  remarks  are 
concerned,  this  investigation  is  taking  a  wide  range.  My  re- 
marks were  applicable  to  freights  brought  from  the  west  to 
Baltimore,  and  when  I  sum  up  my  evidence,  I  think  I  will  be 
able  to  make  the  case  a  clear  one.  The  investigation  is  based 
upon  my  assertions  in  regard  to  western  produce  brought  to 
Baltimore. 
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Mr.  Garrett — Mr.  Chairman,  and  gentlemen  of  the  Com- 
mittee, do  you  think  this  c[uestio]i  is  not  pertinent? 

The  Chairman — It  does  not  appear  to  be  pertinent  to  (juote 
the  rates  of  other  roads.  With  regard  to  the  charges  of  dis- 
crimination hy  which  tlie  geographical  position  of  Baltimore 
has  been  ignored^  it  has  been  decided  that  the  tariffs  of  others 
roads  have  nothing  to  do.  This  evidence  does  not  come  with- 
in the  scope  of  our  investigation.  You  offered  the  tariff  sheet 
of  the  Keading  road^  which  the  Committee  ruled  out. 

Mr.  Garrett — I  understood  that  that  tariff  was  objected  to, 
because  it  was  dated  in  1857,  and  marked  as  in  use  in  1860. 
I  have,  however,  since  got  the  correct  information  regarding 
that  tariff,  and  it  is  now  used  by  the  Eeading  Company. 

Mr.  Dennis — I  concur  with  you,  Mr.  Garrett,  that  it  was 
owing  to  the  date  that  was  the  cause  of  it  being  ruled  out  ; 
still,  I  do  not  think  that  this  investigation  ought  to  go  so  far 
as  compare  rates  with  the  Massachusetts  or  any  other  roads. 

The  Chairman — The  Committee  saw  a  wide  field  ahead,  and 
they  limited  the  investigation  to  1859,  and  to  the  strict  letter 
of  the  order  under  which  we  act.  I  understood  that  we  de- 
cided that  the  tariffs  of  other  roads  had  nothing  to  do  with 
this  investigation. 

Mr.  Garrett — I  simply  designed  to  prove  that  the  rates 
charged  by  the  Baltimore  and  Ohio  Eoad  for  local  business, 
were  lower  than  the  rates  charged  for  similar  services  by  dis- 
tances on  the  road  T\^ith  which  the  witness  has  been  connected, 
and  with  which  he  has  had  large  experience  by  virtue  of  his 
having  been  a  director  and  extensive  shipper.  If  it  is  object- 
ed to,  however,  I  will  not  press  it. 

The  Chairman — That  will  be  a  subject  for  the  other  Com- 
mittee. It  certainly  does  not  come  within  the  scope  of  our 
investigation. 

Mr.  Vickers — (To  witness) — Do  your  ansAvers  refer  to  1851)? 

Witness — Yes. 

Mr.  Vickers — You  stated  that  there  was  a  difference  in  tii- 
vor  of  freight  going  from  Baltimore  to  Cincinnati,  as  compar- 
ed with  the  freight  by  the  Baltimore  and  Ohio  Railroad  go- 
ing from  New  York  to  Cincinnati.   Do  you  knov/  the  difference? 

Witness — Yes,  sir,  I  know  the  difference,  ascertained  from 
my  correspondents  in  New  York.     I  know  that  difference. 

Mr.  Vickers — Within  the  past  year? 

Witness — Within  the  past  year,  too, 

Mr.  Vickers — Have  there  ever  been  complaints  that  goods 
had  any  advantage  by  being  shipped  from  New  York  at  the 
same  prices  as  from  Baltimore? 

Witness — No. 

Mr.  Vickers — Do  you  know  anything  of  tlie  sliipments  of 
goods  during  the  contest? 
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Witness — I  know  that  goods  were  shipped  at  that  time  at 
any  price,  and  indeed  almost  at  no  price. 

Mr.  Yickers — Do  you  know  how  long  that  contest  lasted? 

Witness — I  cannot  tell  you, 

Mr.  Vickers — During  that  time  goods  were  shipped  at  any 
price? 

Witness — You  could  go  to  the  agent  and  make  any  bargain 
you  pleased  for  shipment. 

Mr,  Vickers — During  that  contest,  were  the  goods  charged 
at  as  high  a  rate  in  the  New  York  markets  as  they  were  in 
the  Baltimore  markets? 

Witness — There  were  a  great  many  goods  that  were  sold  in 
all  markets  at  the  same  price. 

Mr.  Yickers — Is  it  within  your  knowledge  of  any  great  de- 
pression in  your  trade  during  the  year  1868? 

Witness — I  was  not  in  business  then. 

A.  A.  Chapman  called  and  sworn. 

Mr.  Garrett — Please  state  your  business? 

Witness — I  am  in  the  mercantile  business. 

Mr.  G-arrett — Engaged  in  what  department  of  trade? 

Witness — In  the  importation  of  coffee  principally. 

Mr.  Garrett — What  is  your  knowledge  of  the  policy  of  the 
Baltimore  and  Ohio  Kailroad  Company  in  connection  with  dis- 
crimination in  favor  of,  or  against  the  department  of  trade 
with  which  you  are  connected? 

Witness — So  far  as  that  policy  has  connection  with  our  bu- 
siness (particularly  the  coffee  trade,)  it  has  had  a  beneficial 
effect.  It  has  enabled  us  to  sell  a  great  deal  of  coffee  which 
we  would  not  otherwise  have  sold.  It  has  had  a  beneficial 
effect  upon  the  trade  so  far  as  increasing  it,  and  bringing  per- 
sons here  that  were  not  in  the  habit  of  making  their  purcha- 
ses in  our  market.     New  trade  has  been  brought  to  Baltimore. 

Mr.  Garrett — To  what  extent? 

Witness — I  cannot  tell  exactly. 

Mr.  Garrett — Are  you  aware  of  the  present  rate  of  differ- 
ence from  Cincinnati  to  Baltimore,  or  points  on  the  Ohio  gen- 
erally, on  flour,  as  compared  with  the  ra,tes  to  New  York? 

Witness — From  20  to  25  cents  per  bbl.  I  think. 

Mr.  Garrett — Will  you  state  what  difference  at  present  ex- 
ists in  the  rate  of  transportation  on  coffee  from  New  York 
and  from  Baltimore  respectively? 

Witness — 10  cents  per  100  lbs.  to  Cincinnati. 

Mr,  Garrett — Please  state,  as  an  exporter  of  flour  to,  and 
an  importer  of  coffee  from  Brazil,  what  difference  as  compared 
with  a  similar  operation  from  New  York  will  be  made  in  favor 
of  the  Baltimore  merchants,  say  on  a  cargo  of  6,000  barrels 
of  flour  to  Kio,  at  20  cents  per  bbl. — the  discrimination  of 
freight  on  this  article,  and  the  16  cents  per  TOO  lbs.  on  the 
return  cargo  of  coffee? 
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Witness — It  makes  a  difference  of  o,360  dollars  on  tlie  voy- 
age in  favor  of  Baltimore. 

Mr.  Garrett — In  this  discrimination  of  freights  in  favor  of 
Baltimore,  it  amounts  to  3,360  dollars  in  favor  of  the  Balti- 
more importer  as  against  the  New  York  importer. 

Witness — The  calculation  is,  that  a  vessel  of  6,000  hbls. 
capacity  carries  9,000  hags  of  coffee  at  16  cents  per  100  lbs. 
which  is  $2,160— add  the  difference  on  flour  $1,200— gives 
the  $3,360. 

Mr.  Garrett — Are  you  a  director  in  the  Baltimore  and  Ohio 
Kailroad? 

Witness — I  am. 

Mr.  Garrett — What  interest  do  you  represent? 

Witness — I  represent  the  private  stockholders.  I  have 
never  owned  any  stock  however. 

Mr.  Garrett — Under  what  circumstances  were  you  invited 
to  become  a  member  of  the  Board. 

Witness — I  was  asked  to  become  a  director — in  fact  solicit- 
ed to  do  so,  sometime  before  I  accepted  it.  The  argument 
used  was,  that  the  stockholders  wanted  some  one  from  the 
wharf  to  represent  the  interest  of  those  doing  business  there. 

Mr.  Vickers — What  time  was  that? 

Witness — rAbout  two  or  three  years  ago  this  last  December. 
I  took  Mr.  Dennison's  place.  That  was  the  argument  they 
used,  and  I  thought  that  the  parties  soliciting  me  to  represent 
them  had  a  higher  opinion  of  my  abilities  than  I  had  myself. 

Mr.  Garrett — They  invited  you  as  an  extensive  merchant 
to  represent  your  trade  in  the  Eailroad  Board? 

Witness — That  was  the  argument  used. 

Mr.  Garrett — What  committee  were  you  placed  upon? 

Witness — For  the  first  two  years  I  was  placed  on  the  Com- 
mittee of  Accounts.  I  have  been  on  the  Transportation  Com- 
mittee for  a  year,  and  I  am  now  in  my  second  year  on  that 
committee. 

Mr.  Garrett — Has  it  been  the  uniform  policy  of  that  com- 
mittee to  maintain  rates  discriminating  to  the  largest  practi- 
cable points  in  favor  of  Baltimore? 

Witness — That  has  beea  decidedly  aimed  at  by  all. 

Mr.  Vickers — You  said  that  you  had  been  on  the  Transpor- 
tation Committee  for  about  two  years? 

Witness — I  think  I  went  on  when  Mr.  Garrett  was  elected 
President.  There  happened  to  be  a  vacancy  on  the  conmiit- 
tee  at  the  time. 

Mr.  Vickers — Do  you  know  the  division  of  freight  that  is 
given  to  the  Camden  and  Amboy  Kailroad? 

Witness — I  do  not. 

Mr.  Vickers — Do  you  know  the  division  that  is  given  to 
the  Philadelphia  Eoad? 

Witness — I  do  not. 
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Mr.  Vickers — Do  you  know  whether  there  was  an  order 
passed  in  the  period  of  the  contest,  giving  full  powers  to  the 
President  in  regard  to  rates? 

Witness — I  don't  recollect  particularly. 

Mr.  G-arrett — During  the  period  of  the  contest  between  the 
New  York  Central  Road,  hy  the  Southern  Line,  the  rates  he- 
came  irregular,  and  the  President  stated  to  the  Board  that  it 
was  imperative  to  make  great  sacrifices  in  order  to  mantain 
the  principle  of  discrimination  in  favor  of  Baltimore — that  it 
would  be  necessary  to  carry  the  war  into  Africa,  and  that  ir- 
regularities in  rates  must  ensue — that  the  more  severe  the 
battle,  the  sooner  we  could  conquer  a  peace  and  return  to  re- 
munerative rates,  and  the  President  had  the  satisfaction  of 
receiving  the  unanimous  vote  of  the  Board,  approving  his 
course,  and  conferring  full  powers  to  exercise  his  discretion 
during  that  period  of  difficulty. 

Mr.  Vickers — (To  witness) — Do  you  know  anything  about 
the  freights  carried  over  the  road  at  seventeen  cents? 

Witness — I  do  not.  During  the  time  of  the  difficulty  I  do 
not  know  what  the  rates  of  freight  were. 

Mr.  Vickers — You  were  aware  that  they  were  discrim- 
inating ? 

Witness — It  was  left  with  the  President  to  do  with  it  as 
best  he  could. 

Mr.  Vickers — You  are  not  aware  that  every  day  of  your  life 
you  a,re  discriminating  against  Baltimore? 

Witness — I  am  not. 

Mr.  Vickers — You  spoke  of  an  increase  of  trade  in  the  cof- 
fee business? 

Witness — I  spoke  of  new  markets  being  open  to  us. 

Mr.  Vickers — Has  not  that  always  been  the  case — a  vacilla- 
tion in  the  coiFee  trade? 

Witness — Not  to  any  great  extent.  We  have  been  selling 
coiFee  this  year  to  the  northwest  that  we  have  never  before 
been  doing. 

Mr.  Vickers — Are  you  aware  that  the  city  of  Baltimore  has 
become  not  only  the  third,  but  very  far  behind  in  being  third 
as  a  coffee  market? 

Witness — I  am,  but  how  much  less  are  the  importations  in 
coffee  ? 

Mr.  Vickers — Baltimore  fairly  stood  a  few  years  ago  as  the 
first  coffee  market  in  the  United  States,  but  has  now  become 
the  third? 

Witness — I  suppose  you  are  aware  that  the  consumption  of 
Brazil  coffee  has  increased  very  materially.  It  is  natural  to 
presume  that  the  consumption  will  increase  faster  where  the 
most  people  are.  I  say  our  trade  has  increased,  but  the  trade 
of  New  York  and  New  Orleans  lias  increased  more. 
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Ml'.  Vickers — Yon  are  aware  that  New  York  and  New  Or- 
leans have  increased  much  more.  Has  that  maintained  our 
geographical  position  ? 

Witness — It  is  according  to  our  capital  and  means.  If  the 
trade  had  left  us  and  gone  to  New  York,  I  would  then  have 
said  we  were  decreasing. 

Mr.  Vickers — Points  as  far  as  New  York  and  New  Orleans 
are  increasing  over  and  above  you,  and  yet  you  claim  that  you 
receive  advantages  ? 

Witness — You  must  bear  in  mind,  sir,  that  New  York  is 
five  times  larger  than  Baltimore;  at  the  time  previously  alluded 
to,  the  importation  of  coffee  from  Brazil  was  comparatively  a 
new  thing — that  is,  if  you  go  back  before  the  year  1853. 

Mr.  Vickers — The  point  I  want  to  arrive  at  is,  if  the  Balti- 
more and  Ohio  Railroad  has  afforded  these  advantages  and 
facilities  claimed,  why  is  it  that  the  coffee  market  has  failed 
to  maintain  its  relative  strength?    It  assuredly  has  not  done  so? 

Witness — To  be  sure  we  have  had  an  increase  of  our  popu- 
lation, but  other  cities  have  increased  much  more  rapidly. 

Mr.  Vickers — I  want  to  ask  one  question,  which  I  think  is 
pertinent  to  the  case.  Have  you  any  understanding  among 
the  Directors  that  you  all  vote  one  way  ? 

Witness — No,  sir, 

Mr.  Vickers — Never  had  any  since  you  have  ])een  at  the 
Board  ? 

Witness — No,  sir. 

Mr.  Vickers — My  reason  for  asking  that  question  is,  that 
Mr.  Tyson  felt  he  was  under  some  obligations  to  vote  accord- 
ing to  the  caucus, 

Mr,  Gcarrett — (jocularly) — Mr.  Chairman,  this  is  surely  an 
extremely  irrelevant  matter. 

Mr.  Garrett — (to  witness] — Has  there  been  any  caucus 
meeting  of  the  stockholder  Directors  for  the  last  two  years 
upon  any  subject  whatever? 

Witness — I  am  not  aware  of  any  caucus  or  meeting. 

Witness — I  would  like  to  make  one  statement.  The  day 
before  yesterday  I  sold  500  bags  of  coffee  to  a  gentleman  in 
Cincinnati,  and  when  I  sold  him  the  coffee,  he  made  the  remark 
"that  he  came  here  to  buy  his  coffee  because  he  could  get  it 
for  less  freight." 

Mr.  Vickers — Do  you  know  that  the  difficulties  of  1857 
have  reduced  importations  ? 

Witness — I  think  they  have, 

Mr,  Vickers — That  the  business  of  1858  compared  with 
1859,  would  be  very  favorable  to  the  business  of  1859  ? 

Witness — The  prostration  expired  in  1858. 

Mr.  Garrett — Allow  me  to  inquire  in  regard  to  the  increase 
of  the  coffee  trade  in  New  Orleans.  Has  this  increase  not 
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been  owing  to  tlie  settling  of  the  new  regions  iu  Texas,  etc., 
which  are  supplied  from  New  Orleans.  Has  this  not  been  the 
leading  cause  of  that  increase  ? 

Witness — It  has,  so  far  as  Ncav  Orleans  is  concerned. 

Mr.  Vickers — Have  you  any  idea  how  much  is  taken  for 
Texas,  because  this  becomes  a  matter  of  figures  ? 

Witness — I  have  not. 

Mr.  Vickers — Do  you  not  know  that  cargoes  of  coffee  go  up 
the  Mississippi  Eiver  ? 

Witness — I  know  that  nothing  like  so  many  go  up  as  used 
to  go.  I  sold  within  a  month,  I  think,  some  3,000  bags  of 
coffee  to  a  gentleman  in  St.  Louis,  and  yet  New  Orleans  has 
been  increasing.  It  supplies  regions  that  cannot  be  reached 
from  any  other  market. 

Mr.  Garrett — One  question,  if  you  please,  what  is  the  relative 
position  of  the  coffee  trade  of  Philadelj)hiaand  Baltimore? 

Witness — We  have  gained  very  largely  on  Philadelphia. 
There  is  a  falling  off' in  coffee  in  Philadelphia. 

Mr.  Vickers — I  think  that  Philadelphia  has  never  been  re- 
garded as  a  coffee  market. 

Jolin  G.  Brune  called  and  sworn. 

Mr.  Grarrett — Are  you  connected  witli  the  Maryland  Steam 
Sugar  Kefinery  ? 

Witness — I  am  the  President. 

Mr.  Garrett — About  what  is  the  extent  per  annum  of  the 
business  of  that  Company  ? 

Witness — Well,  sir,  the  extent  of  the  business,  when  we 
are  at  work,  is  about  a  million  and  a  half  pounds  a  month, 
but  at  times  we  don't  work  to  the  full  extent  of  our  capacity. 

Mr.  Garrett — What  has  been  the  influence  of  the  policy  of 
the  Baltimore  and  Ohio  Railroad  Company  on  your  business, 
in  connection  with  its  rates  of  freight  from  Baltimore  to  the 
west,  as  compared  with  the  rates  from  Philadelphia,  and  New 
York? 

Witness — Since  our  articles  of  sugar  and  syru])  were  put  in 
the  fourth  class,  that  policy  has  been  favorable. 

The  Chairman^ — When  was  that  ? 

Witness — I  think  Mr.  Garrett  could  answer  that  question 
better  than  I  could  ;  liut  I  think  it  is  about  eighteen  months 
or  two  years  ago. 

Mr.  Garrett — Are  you  aware  of  western  merchants  being 
governed  in  their  purchases,  as  between  Baltimore,  Philadel- 
phia and  New  York,  liy  the  difference  of  freight,  in  favor  of 
Baltimore  ? 

Witness — It  seems  to  me  that  that  is  a  question  scarcely  to 
be  asked  by  so  shrewd  a  merchant  as  Mr.  Garrett. 

Mr.  Garrett — To  be  sure  I  can  understand  the  reply  that 
must  be  given  to  these  questions,  but  I  only  put  them  for  the, 
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purpose  of  aiFording  information  on  the  subject  of  discrimina- 
tion to  the  Committee. 

Witness — (answering) — Of  course,  sir.  If  you  buy  a  pound 
of  coffee  or  sugar  for  ten  cents,  and  you  take  it  from  one  town 
to  another,  you  will  just  have  the  difference  of  transportation 
to  pay  for  that  sugar  or  coffee  when  it  gets  to  its  destination. 

Mr.  Vickers — Are  you  aware  of  any  irregularities  on  the 
freights  of  the  articles  which  you  manufacture,  from  the  points 
of  Baltimore,  New  York  and  Philadelphia,  as  far  back  as 
1859,  and  running  up  ? 

Witness — I  believe  there  were  very  irregular  rates  of  freight 
charged  from  Nev/  York,  Philadelphia,  and  other  points,  in 
connection  with  the  competition  Avhich  took  place  upon  the 
different  lines  of  road  at  the  period  of  the  conflict. 

Mr.  Vickers — How  long  has  that  ceased? 

Witness — So  far  as  I  know,  it  has  ceased  about  six  months. 
I  cannot  answer  more  particularly,  because  I  have  not  got 
accurate  books  with  me. 

Mr.  Vickers — That  period  corresponds  witli  what  the  Pre- 
sident [Mr.  Garrett]  said. 

Mr.  Vickers — Do  you  know  anything  about  the  depression 
of  1858,  as  compared  with  '59? 

Witness — I  don't  think  anybody  knew  any  more  about  it 
than  I  did.     I  think  Ave  all  suffered. 

Mr.  Vickers — The  business  of  59  compared  generally  with '  58? 

Witness — Of  course  we  all  know  that  the  inflation  of  '56 
(the  previous  year)  brought  on  the  crisis  of  1857;  and  I 
must  say,  that  I  don't  think  we  have  got  over  it  yet. 

Mr,  Vickers — In  1858,  as  compared  Avith  1859,  Avas  not  the 
business  better  ? 

Witness — I  should  suppose  there  Avas  more  business  done 
generally  in  1859  than  1858. 

Mr.  Vickers — A  A^ery  marked  business  ? 

Witness — Not  very  marked. 

Mr.  Garrett — The  witness  is  doubtless  aware  that  the  prin- 
cipal routes  for  the  business  of  New  York  to  the  Avest,  are  the 
NcAv  York  and  Erie  Road  and  the  NeAv  York  Central.  Is  he 
aware  of  the  relative  revenues  of  these  roads  for  the  year  1859 
and  the  preceding  year  ? 

Witness — I  am  not.  Although  I  have  read  the  statistics 
from  time  to  time,  as  they  were  published,  yet,  as  I  Avas  not 
interested,  they  made  no  particular  impression  on  my  mind. 

Mr.  Garrett — Is  he  aAvare  of  the  general  fact  Avhether  there 
Avas  a  large  falling  off  in  the  revenues  ? 

Witness — I  cannot  say  that  I  am  ;  I  can  give  no  testimony 
on  that  point. 

Hiram  Woods  called  and  SAvorn  : 

Mr.  Garrett — Are  you  connected  Avith  a  sugai"  manufactor}^ 
in  Baltimore  ? 
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Witness — I  am. 

Mr.  Grarrett — State  tlie  name  of  the  firm,  if  you  please  ? 

Witness — Do.cherty,  Woods  &  Co. 

Mr.  Garrett — Aljout  what  extent  of  business  do  you  trans- 
act for  a  twelfth-month  ? 

Witness — About  twenty-eight  million  pounds  of  sugar  we 
used  last  year,  amounting  to  about  two  million  dollars  ? 

Mr.  Garrett — When  was  this  business  commenced? 

Witness— In  1853. 

Mr.  Garrett — Has  it  increased  within  the  past  two  years? 

Witness — Yes,  sir. 

Mr.  Garrett — Are  you  aware  of  the  policy  of  the  Baltimore 
and  Ohio  Eailroad  Company  in  connection  with  the  trade  with 
which  you  are  identified,  as  to  discrimination  in  favor  of  or 
against  the  trade  of  Baltimore  ? 

Witness — We  have  regarded  the  policy  of  the  road  as  liberal 
to  our  interests,  and  as  making  a  discrimination  of  freights  in 
our  favor  as  compared  with  the  rates  charged  from  Philadel- 
phia, New  York  and  Boston — from  New  York  in  particular, 
because  we  are  brought  more  immediately  in  competition  with 
that  city. 

Mr.  Garrett — Are  you  aware  ol  purchasers  being  governed 
in  their  operations  by  this  difference  in  the  rate  of  freight  ? 

Witness — It  always  enters  into  their  calculation,  other 
things  being  equal.  The  price  of  sugar  not  being  higher 
here,  and  the  rate  of  freight  being  lower,  Baltimore  must 
always  have  the  preference. 

Mr.  Garrett — You  regard  the  policy  of  the  Baltimore  and 
Ohio  Eailroad  Company  as  discriminating  liberally  in  favor 
of  the  trade  of  Baltimore  ? 

Witness — We  do. 

Mr.  Garrett — To  such  an  extent  as  to  give  you  the  best 
facilities  and  advantages  for  the  transaction  of  your  business, 
in  competition  with  eastern  cities  ? 

Witness — Decidedly  so. 

Mr.  Vickers — What  do  you  consider  discriminating  in  your 
favor  ? 

Witness — 16  cents  per  100  lbs.  It  does  not  cost  us  over 
two-thirds  that  to  bring  sugar  from  New  York.  We  buy  the 
raw  sugar  to  a  great  extent  in  New  York. 

Mr.  Vickers— Does  the  insurance  enter  into  these  calculations? 

Witness — It  does. 

Mr.  Vickers — I  think  you  said  that  your  business  was  about 
twenty-eight  million  pounds  annually  ? 

Witness — Yes. 

Mr.  Vickers — Is  sugar  of  the  same  quality  sold  at  the 
same  price  in  New  York  as  it  is  here  ? 

Witness  the  markets  are  generally  brought  pretty  near 
each  other.     Some  classes  of  buyers  buy  in  both  markets. 

Mr.  Vickers — How  long  has  this  difference  of  discrimina- 
tion of  16  cents  been  preserved  in  favor  of  Baltimore  ? 
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Witness — I  think  about  six  months. 

Mr.  Vickers — Were  the  rates  irregular  prior  to  that  time  ? 

Witness — No,  I  don't  think  they  were  very  irregular. 

Mr,  Vickers — Was  our  business  affected  by  the  in-egularity? 
Was  your  business  reduced  ? 

Witness — I  don't  think  that  it  was  particularly.  We  have 
found  it  very  difficult,  in  competition  with  the  West,  to  induce 
them  to  buy  here,  unless  there  was  some  advantage  of  that 
kind.  Knowing  that  a  lower  rate  of  freight  exists  here,  and 
that  similar  goods  can  be  had  here  at  the  same  price,  they  give 
Baltimore  the  preference,  the  qualities  being  the  same. 

Mr,  Vickers — When  those  irregularities  in  freight  existed, 
did  you  find  any  difference  in  your  business  ? 

Witness — During  the  early  part  of  last  summer  freights 
were  at  one  time  very  low  and  very  irregular  during  the  com- 
petition with  the  roads. 

Mr.  Vickers — Was  your  business  affected  ? 

Witness — Our  business  was  affected  rather  favorable. 

Mr.  Vickers — During  the  time  of  the  competition,  when 
there  was  no  discrimination  in  favor  of  Baltimore,  was  your 
business  affected  adversely  ? 

Witness — Our  business  has  increased  from  year  to  year, 
and  our  regular  business  in  the  west  has  been  gradually  in- 
creasing. We  have  been  more  or  less  affected  by  the  rates  of 
freight  from  IsFew  York. 

Mr.  Vickers — Did  you  find  it  sensibly  affected  when  the 
freights  were  irregular,  v/ithout  regard  to  our  geographical 
position  ? 

Witness — The  question  covers  so  large  a  period  that  I  am 
unable  to  answer  it.  During  the  contest  our  business  was 
sensibly  increased.     I  don't  knowabout  New  York. 

Mr.  Vickers — Then  a  competition  of  that  kind  enhances 
your  business  ? 

Witness — I  regard  that  as  an  error.  When  the  low  rate 
of  freight  existed,  buyers  took  the  advantage  of  it.  The  state 
of  things  existing  then  was  very  unusual. 

Mr,  Vickers — The  whole  business  was  increased  because 
the  railroads  were  taking  freight  at  low  rates  ? 

Witness — I  think  the  business  of  Baltimore  was  increased. 

Mr.  Vickers — When  freights  were  irregular  and  low,  how 
do  you  determine  the  fact  that  your  business  was  benefitted  ? 

Witness — By  the  statements  of  buyers  themselves,  who 
gave  as  a  reason  of  their  buying  in  Baltimore  that  the  rates 
were  low. 

Mr.  Vickers — What  reason  did  they  give  ? 

Witness — That  the  freights  were  exceedingly  low,  and  pro- 
bably would  not  continue  low  lon,^,  and  they  took  advantage 
of  the  state  of  the  market  at  the  time. 

Mr.  Vickers — Do  you  know  whether  the  year  1858  v/as  a 
year  of  depression  in  your  business  ? 

Witness — No,  sir,  it  was  not. 

Mr.  Vickers — As  compared  with  1859  ? 
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Witness — Our  lousiness  was  not  quite  so  large,  but  quite  as 
prosperous.  I  think  we  sold  as  many  goods  to  the  West  as  in 
1659.     It  did  not  suiter  in  1858  as  compared  with  1859. 

Mr.  Garrett — Do  you  understand  the  origin  of  the  conflict 
which  produced  these  irregularities  in  the  rates  ? 

AVitness — I  understand  that  it  arose  from  a  violation  of  the 
comjDact  by  the  Northern  Koads.  I  don't  know  anything  but 
merely  from  memory. 

Mr.  Garrett — Are  you  aware  of  the  difficulty  which  occur- 
red with  the  New  York  Central  Eoad  in  reference  to  the  Bal- 
timore and  Ohio  Eailroad  Company  determining  to  maintain 
its  discriminating  policy  in  favor  of  Baltimore. 

Witness — I  don't  know  that  I  exactly  understand  the  ques- 
tion. 

Mr.  Garrett — My  object  is  to  present  the  fact  that  our  poli- 
cy of  discrimination  was  the  cause  of  the  conflict.  Were  you 
aware  that  the  freights  on  the  Baltimore  and  Ohio  Eoad  were 
adjusted  so  that  Baltimore  might  not  sufter  in  the  competition; 
and  that  every  effort  was  made  that  Baltimore  shippers  should 
be  placed  upon  a  proper  footing  ? 

Witness — So  far  as  our  business  was  concerned,  we  were 
perfectly  satisfied. 

Mr.  Garrett — Are  you  aware  of  the  difference  maintained 
prior  to  the  rescinding  of  the  St.  Nicholas  contract? 

Witness — I  do  not  recollect. 

Mr.  Garrett — Are  you  aware  there  was  a  material  discrimi- 
nation in  favor  of  Baltimore  ? 

Witness — That's  my  impression. 

Mr.  Vickers — I  think  you  said  that  the  irregularities  in  the 
rate  of  freight  were  satisfactory  ? 

Witness — No,  not  the  irregularities,  but  the  rate  of  freight 
charged  at  any  particular  time. 

Mr.  Yickers — The  rates  so  far  as  you  know? 

Witness — Yes,  they  were  satisfactory  to  us  and  our  buyers. 

Mr.  Garrett — You  said,  if  I  understand  you  correctly,  that 
parties  who  were  accustomed  to  pay  40  and  50  cents  got  their 
freight  at  25  and  30,  or  about  half  their  usual  rates? 

Witness — Precisely  so,  and  were  induced  thereby  to  buy 
larger. 

Mr.  Yickers — Do  }'ou  know  they  were  taking  freight  from 
New  York  for  less  at  the  same  time? 

Witness — I  do  not  know. 

Mr.  Garrett — You  were  satisfied  that  the  policy  of  the  Bal- 
timore and  Ohio  Eailroad  Company,  in  taking  freight  as  low 
as  it  did  during  that  conflict,  sufficiently  protected  the  inter- 
est of  your  trade? 

Witness — Perfectly  so. 

W.  T.  Young  called  and  sworn: 

Mr.  Garrett — Are  vou  a  merchant? 
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Witness — I  am. 

Mr.  Garrett — What  is  the  style  of  your  hrm? 

Witness — Young  &  Carson. 

Mr.  Garrett — Engaged  in  what  business? 

Witness — In  the  wholesale  grocery  and  jobhing  business, 

Mr.  Garrett — Do  you  transact  business  with  the  leading 
cities  of  the  West? 

Witness — Yes. 

Mr.  Garrett — With  what  cities  do  you  compete? 

Witness — Philadelphia  and  New  York  particularly. 

Mr.  Garrett — What  is  your  judgment  of  the  policy  of  the 
Baltimore  and  Ohio  Eailroad  Company?  Has  it  discriminat- 
ed in  favor  of  the  articles,  or  against  the  articles,  connected 
with  your  business?  Has  it  acted  beneficially  or  otherwise  to 
the  trade  of  Baltimore? 

Witness — I  think  it  has  increased  our  business.  AYe  have 
sold  a  great  quantity  of  goods  in  tlie  West,  which,  had  you 
not  discriminated  in  our  favor,  we  would  not  otherwise  have 
sold.     We  have  sold  thousands  of  bags  of  coffee, 

Mr,  Garrett — Have  nev>^  buyers  been  attracted  to  vour  mar- 
ket? 

Witness — W^e  have  trade  in  Cleveland  and  Chicago  that  we 
never  had  before. 

Mr.  Garrett — You  think  this  discriminating  policy  of  the 
Baltimore  and  Ohio  Eailroad  Company  has  had  the  effect  of 
attracting  new  and  additional  trade  to  Baltimore  dealers? 

Witness — I  think  so. 

Mr.  Garrett — Is  it  your  judgment  as  a  merchant  that  this 
policy  of  the  Baltimore  and  Ohio  Eailroad  Company,  has  been 
liberal  and  satisfactory? 

Witness — I  think  so. 

Mr.  Yickers — Do  you  know  the  fact  that  the  Baltimore  and 
Ohio  Eailroad  Company  has  discriminated  in  favor  of  Balti- 
more? 

Witness — I  know  this,  that  men  have  come  here  and  bought 
goods  of  us,  assigning  as  a  reason  that  they  could  get  them 
freighted  here  for  less  than  from  other  cities. 

Mr.  Yickers — Do  you  know  whether  the  Baltimorean  gets 
freight  carried  for  379  miles  at  the  same  price  that  the  Phila- 
delphian  or  IsTew  Yorker  gets  it  carried  for? 

Witness — I  don't  understand  you. 

Mr.  Yickers — We  mean  by  discrimination  that  379  miles 
run  for  you  shall  be  run  as  cheaply  as  for  the  Philadelphian 
or  New  Yorker? 

Witness — We  get  our  freight  to  Cincinnati  and  St.  Louis, 
for  less  than  the  Philadelphian  or  New  Yorker. 

Mr.  Yickers — You  mean  absolutely,  but  do  you  know  whe- 
ther they  get  it  relatively? 

Mr.  Garrett — Allow  me  to  suggest  to  the   2'entlemau.  that 
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these  fourth  class  goods  are  shipped  almost  exclusively  by  wa- 
ter, and  if  the  gentleman  Avill  ask  what  rate  is  paid  "by  steam 
or  canal  from  New  York  to  Baltimore  at  this  time,  he  will  see 
whether  the  discrimination  is  not  actually  largely  in  favor  of 
Baltimore,  even  under  the  aspect  in  which  he  desires  to  pre- 
sent it. 

Mr.  Vickers — Do  you  know  whether  you  pay  for  379  miles 
transportation  nearly  as  much  as  the  Philadelphian  pays? 

Witness — We  get  no  Eastern  stock.  I  know  nothing  about 
Eastern  rates.     Of  Western  freight  I  can  tell  you  something. 

Mr.  Vickers — You  don't  know  whether  379  miles  run  from 
here  to  the  West  are  run  as  cheaply  for  the  Philadelphian  or 
New  Yorker? 

Witness — I  do  not  think  they  discriminate  against  us  in 
that  respect.  Merchants  tell  me  they  can  ship  goods  cheaper 
from  Baltimore  than  they  can  from  New  York,  and  they  are 
a  class  that  are  not  apt  to  make  mistakes  about  matters  of 
that  sort.  We  have  lived  in  Baltimore  for  some  time,  and 
are  very  well  satisfied  to  live  in  it  a  while  longer,  if  we  can 
only  get  the  three  cent  passenger  railway  bill  through. 

Mr.  Vickers — Do  you  know  whether  the  business  of  1858 
was  affected  by  the  crisis  of  1857?  • 

Witness — I  do  not  think  it  was.  Our  business  was  fully 
as  good  as  in  1857. 

Mr.  Vickers — I  am  speaking  of  1858 — between  1858  and 
1859.     Was  the  year  1858  a  year  of  depression? 

Witness — Yes. 

Mr.  Vickers — And  1859  was  a  more  prosperous  year? 

Wit- — Yes,  but  Idon't  think  we  have  got  over  the  panic  yet. 

Mr.  Garrett — Will  you  please  state  the  extent  of  your  busi- 
ness per  annum? 

Wit.— From  |1, 250, 000  to  $1,500,000. 

Mr.  G-arrett — Can  you  tell  the  rate  of  freight  per  bag  on 
coiFee  that  you  pay  to  Shriver's  or  Cromwell's  line  from  New 
York  to  Baltimore? 

Wit. — They  charge  generallv  about  15  cents  per  bag  for 
Eio  coffee,  and  the  bag  weighs  160  lbs. 

Mr.  G-arrett — If  10  cents  per  100  lbs.  is  paid  from  New 
York  to  Baltimore,  and  16  cents  per  100  lbs.  more  is  charged 
from  New  York  to  Cincinnati  than  from  Baltimore  to  Cincin- 
nati, does  not  the  Baltimore  and  Ohio  Eailroad  Company  gain 
6  cents  more  from  the  New  York  business  by  those  lines  than 
it  receives  from  the  Baltimore  business  to  the  same  point? 

Witnes — I  think  so. 

This  closed  the  testimony.  After  which,  the  Committee  were  addressed  by 
Messrs.  Tyson  and  Vickers  in  support  of  the  charge  of  discrimination,  and  Mr 
Garrett  on  behalf  of  the  Baltimore  and  Ohio  Railroad  Company. 

Thereafter,  the  investigation  beinj!;  coneluded,  the  Committee  adjourned. 
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